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ASSETS 
June 30, 1953 


June 30, 1952 





i eT ee eee $ 13,384,599 $ 11,891,264 


Installment Notes 








Receivable—Net .......... 135,630,461 123,812,484 
Accrued Interest and Other.... 1,046,477 1,209,704 
Total Current Assets...... 150,061,537 136,913,452 
Property—net book value...... 1,355,752 1,272,021 
Other Assets and 
Deferred Charges ......... - _ 4,193,314 3,817,240 
re cocccvecccss® LB SIOGOS S$ 142002,713 








LIABILITIES 


June 30,1953 June 30, 1952 
Notes and Debentures Payable..$ 52,887,000 $ 44,083,000 











Accounts and Taxes Payable.... 7,154,522 6,545,495 

Total Current Liabilities... 60,041,522 50,628,495 
Long Term Senior Debt....... 44,800,000 47,600,000 
Long Term Subordinated Debt.. 12,150,000 8,600,000 
Minority Interest ............ 3,980,473 4,472,064 
Capital Stock and Surplus...... 34,638,608 30,702,154 

OE 6. ikanse Ae $ 155,610,603 $ 142,002,713 








COMMON STOCK LISTED ON NEW YORK AND MIDWEST STOCK EXCHANGES (AMT) 
Copy of Detailed Semi-Annual Report Available upon Request at Executive Offices, 1112 Ambassador Bldg., St. Louis 1, Missouri 
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consecutive dividend 


@ A quarterly dividend 
of 45¢ a share has been 
declared on the common 
stock of this company, 
payable on October 1, 1953, 
to shareholders of record 
September 8, 1953. 


E. H, Volwiler, President ¢ August 27, 1953 
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ABBOTT LABORATORIES 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 
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Dividend Notice 


A quarterly dividend of 
75¢ per share has been 
declared on the Common 
Stock of the Corporation 
payable Sept. 10, 1953 
to share owners of record 
at the close of business 
Aug. 14, 1953. 


CHARLES P HART 
Secretary & Treasurer 
New York, New York, July 30, 1953 
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‘Can you 
count up to 


2'4 million? 





That’s an impressive figure, young lady, and 
mighty important to fathers and mothers and 
brothers and sisters on farms. 

For 2%4 million is the number of telephones 
the Bell System has added in rural areas in the 
eight years since World War II. 

It’s a lot of telephones, but we’re not stopping 
there. More and more are going in every day. 








And while we’ve been adding all these tele- 
phones, service has been getting better too. The 
number of parties on many rural telephone lines 
has been reduced and there have been much 
appreciated improvements in party line ringing. 

In rural areas, as well as in cities and towns, 
we're keeping right on improving the quality and 
quantity of telephone service. 


BELL TELEPHONE SYSTEM 











Photo by Lofman, Standard Oil (N. J.) 


Industry in Era 
Of Diversification 


Postwar period has witnessed a mass movement into new 


products and even into entirely new fields. For many 


companies, less violent cyclical 


1D iversification of products and 
markets is widely recognized as 
a desirable feature for any business. 
Not only does it lessen a company’s 
vulnerability to the effects of a long 
term decline in the economic impor- 
tance of any one customer industry, 
but it also helps lessen cyclical fluctu- 
ations in sales and earnings, since 
changes in demand from different 
markets seldom come at the same 
time or with the same intensity. Fur- 
thermore, broadening of an organiza- 
tion’s product line frequently enables 
it to effect unit savings in distribu- 
tion and other overhead costs, some- 
times permits more efficient utiliza- 
tion of facilities and may involve 
cheaper sources of raw material sup- 
ply, or additional markets, for its 
original products. 

During the postwar period, there 
has been a mass movement into new 
products and even into entirely new 
fields. In part, this accelerated trend 


teward added diversification was due 
SEPTEMBER 9, 1953 


variations should result 


to the preoccupation with defense 
production during the war, which 
prevented many companies from ex- 
panding the scope of their normal 
civilian business to as great an ex- 
tent as they would have liked. But 
other factors have been responsible 
also: the improvement in corporate 
finances during the war, permitting 
acquisitions and research programs 
which would otherwise have been too 
expensive to be considered ; the desire 
to put to productive civilian use 
facilities originally constructed for 
defense purposes; and the opportun- 
ity to cash in on products and 
processes developed during the war. 

In some lines, constant increases in 
diversification are and long have 
been a matter of routine. Among 
chemical producers, for instance, the 
company whose product line remains 
static falls in the man-bites-dog cate- 
gory; in this field the development of 
another product or the acquisition of 
another company is hardly news- 





worthy unless its scope is well out of 
the ordinary class, like du Pont’s de- 
velopment of nylon or Mathieson’s 
acquisition of Squibb. Most of the 
major oil enterprises have entered 
the petrochemical field in recent 
years, thus further diversifying their 
markets if not their raw materials. 

Another industry which has 
branched out considerably is rail 
equipment. Here the move was more 
or less forced on the companies in- 
volved, for rail equipment production 
is not only one of the most highly 
cyclical industries, but has distinctly 
poor long term prospects as a result 
of the virtual disappearance of the 
market for new steam locomotives, 
the approaching saturation of the 
diesel market, the declining need for 
new freight cars due to faster train 
speeds, the secular downtrend in rail- 
road passenger business and competi- 
tion from car-building shops owned 
by the railroads themselves. 


Drastic, Immediate Need 


An even more drastic and immedi- 
ate need for diversification faced 
Pullman Company when it became 
apparent that it would probably be di- 
vested of its stable and profitable 
sleeping car operating business, leav- 
ing only its freight car producing divi- 
sion. Accordingly, it acquired M. W. 
Kellogg Company in 1944 and Trail- 
mobile in 1951. Westinghouse Air 
Brake acquired Le Roi Company, a 
producer of air compressors, internal 
combustion engines and pneumatic 
tools, last year, and in April and May 
of the current year it took over a pro- 
ducer of portable drilling rigs and the 
earth-moving equipment business of 
R. G. LeTourneau. In consequence, 
its annual sales were recently esti- 
mated at $78 million for non-railroad 
business against only $70 million for 
its former chief activity. 

Other rail equipment manufactur- 
ers whose sales to the railroads now 
amount to less than half their total in- 
come include New York Air Brake, 
American Brake Shoe and Pressed 
Steel Car. The status of the latte: 
was changed materially by its acquisi- 
tion last October of Axelson Manu- 
facturing, a leading producer of oil 
well pumps and sucker rods, engine 
lathes and aircraft components. Other 
rail equipment companies have ma- 

Please turn to page 26 
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“EPT” End Should Aid These 78 Stocks 


Earnings of these issues are being held down by 


Excess Profits Tax. Lifting of this levy, slated 


for year-end, should improve earnings position 


here seems little prospect that the 

Excess Profits Tax can be ex- 
tended beyond next December 31, 
date of expiration of the present 
statute. For many companies, lifting 
of this levy will be of little or no im- 
portance. But for those which have 
experienced substantial profits ex- 
pansion since the 1946-1949 period 


EPT Ex- 


used as a base in computing EPT 
liability, this super-levy has been a 
serious earnings depressant. 


Principal Beneficiaries 


The 78 companies in the tabulation 
all have low EPT. exemptions in 
relation to current earnings, and con- 
sequently should be among the princi- 


Stocks With Low EPT Bases 


pal beneficiaries of the ending of this 
tax. The exemption figures appear- 
ing in the first column have been 
obtained from several sources ; many 
have been published by the companies 
themselves, while others have been 
computed by Standard & Poor’s 
Corporation. They all allow for the 
52 per cent normal and surtax. 


emption -—-Earned Per Share— petit at ---Earned Per Share— 

Per Year --First Half— Recent Per Year First Half—, Recent 

Company Share 1952 1952 1953 Price Company Share 1952 1952 1953 Price 
Air Reduction ......... Si7S $225 $122 $1.10. 23 SO 5 pc vacawinwad . $5.36 $7.60 $3.46 $4.03 63 
Allied Chemical ........ HF an 4.55 2.33 2.45 67 | Harbison-Walker ...... 2.70 4.84 1.94 2.08 24 
Alpha Portland Cement. 3.27 4.74 a3.75 a454 44 Hercules Powder ...... 2.97 4.03 2.12 2.44 66 
Aluminum Co. ......... 255 4.19 2.25 2.64 47 Hillton THiewie ....:.... 1.80 2.74 1.54 2a0 «614 
Am. Agricultural Chem.. 3.98 6.17 ... a6.45 64 Int'l Bus. Machines.... 7.55 9.81 4.57 4.87 238 
Am. Chain & Cable..... 3.10 4.09 1.90 2.20 29 International Paper .... 4.00 5.75 2.69 3.16 50 
Am. Machine & Metals.. 1.65 3.67 1.81 2.14 17 Johns-Manville ........ 5.30 7.14 3.77 3.58 59 
Armco Steel .......... 5.00 6.01 2.79 3.08 34 Joy Manufacturing ..... 4.75 5.41. £388 £3.76 33 
Atlas Powder ......... 2.25 3.21 1.39 188 32 a rere Ss 3.00 4.35 1.74 123. OS 
Beneficial Loan ........ 2.76 3.63 1.79 1.95 36 Lehigh Portland ....... 2.00 3.07 1.30 iz 62 
Blaw-Knox ............ 1.95 2.97 1.33 140 16 Lily-Tulip Cup ........ 4.73 5.96 2.86 3.34 64 
Borg-Warner .......... 125 9.33 4.51 441 67 MacAndrews & Forbes... 2.23 3:32 1.55 15k aa 
Bridgeport Brass ....... 1.95 4.23 2.01 38t 23 McGraw Electric ...... 6.00 7.03 3.59 3.60 61 
Briggs & Stratton...... 3.80 5.16 2.69 2.88 36 Ee eer 3.00 4.97 1.96 Zio <@ 
Brown Shoe ........... 4.50 6.04 223 3.04 62 Minn.-Honeywell ...... 2.00 3.00 1.11 1.63 58 
Bucyrus-Erie .......... 2.52 3.42 1.62 183 23 Mueller Brass ......... 2.73 5.70 2.44 3.43 23 
Campbell, Wyant ...... 3.40 4.07 1.93 2.10 22 National Dairy ........ 3.70 4.23 2.29 Z.31) 
 eiveupestiene een 3.60 489 b4.19 b4.48 39 National Supply ....... 5.50 6.20 3.24 2.94 25 
ere 3.95 Ls 2.99 2.91 49 Outboard Marine ...... 2.05 3.59 £2.93 £4.57 37 
Champion Paper ....... 2.30 4.30 i coae 6S Owens-Illinois ......... 4.40 5.30 a438 a5.59 72 
City Auto Stamping..... 2.00 3.18 b3.01 b3.23 21 oe a ren 3.56 4.52 1.88 2.18 70 
Combustion Engineering 5.10 6.15 2.67 3.79 41 Penn-Dixie Cement .... 2.54 4.44 1.52 235 38 
Coss, Weliee ...ccccess 1.52 4.39 1.69 | a Fd Pittsburgh Plate Glass.. 3.20 4.07 1.97 2.30 48 
Container Corp. ........ 3.80 5.01 2.59 2.39 37 RR Pererr se pee 3.00 4.51 Za 2.61 39 
Continental Can ........ 3.60 4.22 1.33 1.91 53 De 2 toes dewsces 3.20 4.90 2.54 2.37 24 
Crucible Steel .......... 4.20 6.13 1.75 481 25 Remington-Rand ....... 1.60 2.71 e058 e0.59 16 
Cutler-Hammer ........ 3.95 5.81 2.96 2.88 35 Revere Copper ......... 4.35 5.28 2.46 3.87 36 
Douglas Aircraft........ 6.25 8.99 3.65 8.36 65 Reynolds Metals ....... 5.50 8.72 3.74 5.61 45 
PT. oie dae se eas 3.70 5.27 2.80 3.07 39 Beett PA 2.4... .c8e 1.95 3.44 1.57 1.81 61 
Ekco Products ........ 2.65 3.43 33 2.28 24 Sherwin-Williams ...... 6.25 YB 4 — lat ae 
ey 2.97 7.42 3.05 3.49 45 SN 5s wo cg bec atiis shat 4.25 6.75 3.23 3.84 40 
Federal-Mogul ......... 2.13 3.22 1.50 1.65 24 ne eer ree 2.10 3.26 1.70 141 2 
Gersett Cate. .........- 1.90 4.24 £2.64 £3.55 28 Stewart-Warner ....... 1.80 3.30 1.41 1.60 18 
General Electric ....... 3.30 5.26 1.98 2Hi = Ft Timken Roller Bearing.. 3.35 4.38 2.47 2.50 39 
General Fireproofing .... 3.78 5.19 ese ce GE Union Bag & Paper..... 5.15 6.24 3.31 2.91 43 
General Motors ........ 4.29 6.26 3.01 Jae 37 United Aircraft ........ a25 5.18 2.50 3.66 37 
General Railway Signal. 2.40 3.99 1.93 1.63 28 Victor Chemical ....... 1.20 1.39 0.64 0.90 26 
General Refractories ... 2.27 4.39 1.76 219 2B Westinghouse Elec. .... 3.45 4.23 1.95 2.19 41 
ey, 2.66 4.82 2.30 243 Worthington Corp. .... 4.55 5.40 2.88 2.70 30 


a—Year ended June 30. 
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b—Year ended April 30. 


c—Year ended March 31. 


e—Three months. 


f—Nine months. 
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Transit Issues 
Lack Attraction 


Past results have been poor and prospect for improve- 


ment is dim. Fare boosts are a temporary help, but in 


the long run rising costs overcome any revenue gains 


B ips transit companies have had a 
poor earnings record in the past, 
and prospects for the future are not 
bright because of perennial problems 
which plague the industry. Traffic has 
been declining while labor and other 
costs have increased. Congestion of 
city streets makes high-speed travel 
impossible, putting city buses in a 
poor competitive position. Fare in- 
creases are tardily granted and placed 
in effect, while cost increases are im- 
mediately effective or even retroactive 
in the case of many labor wage de- 
cisions. 

The industry has lost heavily to the 
growing daily use of passenger auto- 
mobiles. Automobile registrations 
have climbed from 28 million in 1946 
to over 46 million today, a gain of 
about 65 per cent, while passengers 
carried by city transit lines declined 
from 23 billion in 1946 to 15 billion 
last year. Travel on local public trans- 
portation systems was down 7.1 per 
cent during the first six months of 
1953 compared with the similar period 
last year, following a 1952 drop of 
6.24 per cent from the 1951 level. 


Transit Decline 


Los Angeles, the third largest U. S. 
city, is far down the list in respect to 
transit use because of high automobile 
density. Some 50 per cent of people 
who go downtown in Los Angeles 
drive their own cars, and from certain 
outlying points up to 90 per cent are 
self-drivers. Compared with the mil- 
lions who use public transit lines daily 
in New York and Chicago, only 
50,000 Los Angeles passengers ride 
downtown in street cars and buses 
each day. Railway and bus travel in 
the city plummeted by 36 per cent 
during the 1946-52 period, somewhat 
more than the national average. 

The situation is all the more re- 
markable since Los Angeles is one 
of the fastest-growing cities in the 
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American Transit Association 


nation. Despite fare increases, which 
raised total revenues in some years, 
income of Los Angeles Transit Lines 
was lower in 1951 than in 1946 while 
expenses were considerably higher. 
Another fare increase which took 
effect in January 1952 helped results 
last year, but before long rising costs 
coupled with further traffic declines 
probably will overcome the gains. Ex- 
cept for a more rapid population 
growth and the fact that automobile 





use has invreased faster in Los An- 
geles than in other large cities, the 
situation is fairly typical of the na- 
tion’s transit industry. 

Traffic congestion has been the 
next greatest handicap. The influx of 
more automobiles and taxicabs into 
the same-sized city areas and streets 
as in former times—in New York’s 
Manhattan, Chicago’s Loop, and 
Pittsburgh’s Triangle, for instance— 
has smothered the metropolis as well 
as stymied the transit line. Despite 
the tremendous advances in the 
science of locomotion and _ potential 
speeds, traffic moves at about the 
same pace as in the Gay ‘Nineties. 
“The average speed of transit vehicles 
on the streets of large and small cities 
is the same, or even less, as in the 
days of the horsecar,” observes Harry 
D. Arnold, president of the American 
Transit Association. Granted that the 
use of traffic lights has something to 
do with this, an individual on foot can 
often outpace motor buses snarled in 
late afternoon traffic. 

Since traffic can hardly be ailowed 
to get worse, the day is foreseen when 
automobile use in cities will have to 
be limited. This would help speed up 
the surface transit lines and perhaps 
would help reverse the current trend 
toward decentralization of department 
store units. The scores of big city de- 
partment store branches which have 
moved into the suburbs in recent 
years have provided acres of parking 
lots for private car owners, but tran- 
sit lines have gained very little in the 
meantime as an auxiliary transpor- 
tation system. 

Fare increases have been common- 
place. Since 1946 about 270 transit 


The Privately-Operated Transit Companies 








7~Revenues— Earned Per Share—————, 
(Millions) —-—Annual——~, - Six Months-—, *Divi- Recent 
Company 1951 1952 1951 1952 1952 1953 dends Price Yield 
Baltimore Transit. $24.3 $22.4 D$5.73 D$9.18aD$1.72 a$0.54 None ead 
Capital Transit ... 28.8 29.1 1.49 1.10 0.56 0.68 $1.60 14 114% 
Cincinnati Transit.. 13.6 13.9 0.32 1.12 0.34 0.34 None ' eee 
Kans. City Pub. S. 11.9 130 D1.16 0.66 0.04 0.28 None ; ae 
Los Angeles Trans. 22.3 25.2 0.79 1.15 60.30 b0.24 196. HO 
National City Lines 30.8 30.9 1.91 1.86 0.78 1.03 160 18 89 
N.Y.C. Omnibus.. 23.9 24.2 2.85 2.52 »b0.48bD0.17 (c) aks 
Omnibus Corp. . 17.6 16.3 0.06 0.66 bD0.09bD0.48 100 12 8&3 
Phila. Transport’n. 72.6 71.1 1.17 D108 D065 D036 None ae 
St. Louis Pub. Svc. 26.0 27.3 0.35 0.94 0.39 N.R. 140 13 108 
Third Ave. Transit 28.9 29.4 D13.44 D3.81 D0.72 D688 None 2u%... 
Twin City Rap. T. 18.1 17.0 D148 D071 D093 016 None 13 
* Paid in 1952 or current indicated annual rates. a—Seven months. b—Three months. c Divi- 


dend omitted March 12, 1953. D—Deficit. 


N.R.—Not reported. 
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lines have raised their fares at least 
once. Many had two fare increases, 
and some have had three. Last year 
266 fare boosts were granted, and 105 
increases have gone into effect so far 
this year. 

The increases usually lag the pace 
of expenses. In reporting a small net 
income for the first six months of this 
year compared with a deficit in the 
1952 period, the Philadelphia Trans- 
portation Company pointed out the 
need for additional revenue from 
higher fares “particularly when it is 
remembered that the company’s labor 
costs will be substantially increased 
in September and again in December 
under the terms of the present labor 
contracts.”’ Fares previously had been 
raised in 1951 and in 1949, but in- 
creases have provided no insurance 
against recurring deficits. 

Higher fares brought an increase of 


Black Star 


1.94 per cent in operating revenues 
for the transit industry as a whole last 
year but expenses were up 2.88 per 
cent despite 0.86 per cent less mileage 
operated and a reduction of 2.16 per 





cent in the average number of em- 
ployes. Payroll costs, which represent 
60.15 per cent of the revenue dollar— 
higher than in any other industry ex- 
cept telegraph rose 3.56 per cent in 
1952. 

These various adverse conditions 
have made it impossible for most 
transit companies to maintain divi- 
dend payments with any degree of 
regularity. Of the twelve companies 
listed in the accompanying tabulation 
on page five, only three—Capital 
Transit, Los Angeles Transit Lines, 
and National City Lines—a holding 
company with franchises in the South, 
Midwest, and Far West—are on a 
regular payment basis. The high 
yields indicated for the shares of these 
and the few other dividend payers, 
however, reflect an uncertain outlook 
for the future as well a spotty in- 
dustry record generally. 


Investing $15,000 Under Today’s Conditions 


Designed with present and prospective conditions in mind, this pro- 


gram for the small investor provides a high degree of safety, a liberal 


income return and possibilities of long range market appreciation 


hether the decline in average 
stock prices in recent months 
has already discounted the prospec- 
tive transition from boom conditions 
to a more normal and more competi- 
tive type of economy is a moot point. 
Nevertheless there are certain broad 
factors which must be considered in 
investing surplus funds at this time. 
Obviously, the element of risk in the 
shares of marginal and cyclical issues 
is still high, since earnings tend to 
fiuctuate widely in direct ratio to 
changes in the business cycle which 
now appears to be rounding out a 
record top with some backing-away 
in prospect over the next year. 
Attention then should be centered 
on the shares of companies which 
have demonstrated ability to earn and 
pay dividends under all sorts of con- 
ditions. Furthermore, and of even 
greater importance, the emphasis 
should be placed on the shares of 
companies whose earnings and divi- 
dends are likely to be little affected 
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by a moderate decline in business ac- 
tivity. There are some companies 
which have managed to pay dividends 
consistently despite the fact that earn- 
ings have fluctuated widely, but in 
some years payments have been of 
the token variety, which is small con- 
solation to the investor requiring 
a steady income return. 

Here is an investment program for 
$15,000 which has been designed for 


the investor seeking a liberal and 
steady income return, an adequate de- 
gree of safety and some possibilities 
of longer term growth. It is one 
which should offer strong resistance 
to further market decline. Approxi- 
mately 20 per cent of the total fund 
has been allocated to two high grade 
preferred stocks whose dividend re- 
quirements should continue to be 
covered by wide margins regardless 
of the trend of business activity. As 
a matter of fact, prices of these issues 
are influenced more by the trend of 
interest rates, which have probably 
reached their peak for some time 
ahead. Thus any easing of money 


Investment Program Yields 5.5 Per Cent 


Amount Issue 

30shs Atchison, Top. & S. F. $2.50 pfd.. 
15 “ General Motors $3.75 pfd........ 
20." |e. Tn so cso cae rac 
25. * ‘Monten Geemeee ... cc. .cercenss 
40 “ Consolidated Edison ............ 
30: a vn ooeuduwdingne: 
ee err Tene 
06. = ck, 5.6 escscccnrens 
50 “ Gecomy-Vecwe .... 5... pce ces 
50 “ Endicott Johnson .............. 


OURO: occ .f eed 


Recent Indicated 
Price Cost Annual Income 
53 $1,590 $75.00 
93 1,395 56.25 
154 1,540 90.00 
a7, 1,425 70.00 
39 1,560 96.00 
52 1,560 90.00 
34 1,360 80.00 
35 1,400 80.00 
33 1,650 100.00 
27 1,450 80.00 
$14,930 $817.25 
Yield 5.5% 
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rates should be reflected in gradually 
improving price levels for issues of 
this type. 

The eight common stocks making 
up the balance of the program are all 
rated A by Financial W orld Indepen- 
dent Appraisals except American 
Telephone which carries an A+ rat- 
ing. Dividends have been paid con- 
tinuously, ranging from 25 years for 
Philip Morris to 72 years for Ameri- 


can Telephone. Earnings in all in- 
stances are expected to continue at 
levels which should amply support 
the current rates of dividend dis- 
bursements. These issues appear 
reasonably priced in relation to pres- 
ent and prospective earnings; and 
considering their high quality, yields 
are generous. Leaders in their re- 
spective fields and enjoying excellent 
management, these companies should 


New Growth Phase 
For Radio-TV Makers 


Big volume of audio and video sets looked for both this 


year and next when color TV will begin to appear. But 


competition will keep the industry's earnings in check 


f it isn’t the biggest TV boom 

that is taking place this year, it’s 
the second biggest. Production and 
shipments during the first six months 
set new records for the period. Fore- 
casts for the full year range between 
7 million and 7.5 million sets, and if 
the latter total is achieved, a new 
peak will be reached slightly eclipsing 
the 7.46 million sets manufactured 
in 1950, the year of Korea. 

The peak of the industry’s activity 
usually comes during the last four 
months of the year, and thus results 
for September-December will tell the 
story. The pace set at that time last 
year was hot—nearly 3.2 million TV 
sets, more than half the year’s total 
of 6.1 million, were turned out during 
the final four months. Since the in- 
dustry was well ahead of the 1952 
rate at the half-way mark, when more 
than 3.8 million TV sets against 2.3 
million had been produced, it needs 
only 2.2 million more to beat last 
year’s total. 

Demand has been sustained by the 
increase in the number of TV stations 
as well as introduction of new models 
and cabinet types. As of August 1 
there were 199 TV stations on the air 
in this country compared with 108 
at the time the freeze on new con- 
struction was lifted in April of last 
year. There were 367 stations under 
construction on August 1, with 602 
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applications pending. Within a few 
years, TV pictures probably will be 
coming over some 2,000 stations. 
This would compare with the 2,961 
radio stations now on the air, with 
212 presently under construction and 
235 applications under scrutiny by 
the FCC. 

Radio, in fact, is showing a sur- 
prising vitality with considerable 
further growth in sight. Six-months’ 
output totaled nearly 7.3 million sets, 
or one-third more than were pro- 
duced in the same 1952 period, and 
full year results should easily hit 13 
million, Forecasts for 1954 by the 
trade magazine Mart limit TV output 
to less than the 7.5 million sets pre- 
dicted for 1953 but indicate a gain 





participate fully in the further secular 
growth of the economy over the years 
ahead. 

The program as a whole is well di- 
versified and provides an overall yield 
of 5.5 per cent. Although designed 
specifically for the investment of 
$15,000 it can be accommodated to 
somewhat smaller or larger amounts 
by varying the proportionate dollar 
amounts in each issue. 





Magnavox 


of nearly a million for radios. The 
percentage of market saturation on 
January 1 next is estimated at about 
64 per cent for TV and 98 per cent 
for radios, but the latter market is 
making its biggest gain in multiple 
set homes. Production figures so far 
this year show big gains for portables, 
automobile and clock types, and it is 
estimated that there are now twice as 
many multiple-radio homes as one-set 
homes with as many families owning 


Please turn to page 26 


The Radio and Television Manufacturers 





7—Revenues—, -——Earned Per Share——. 
(Millions) c—Annual— -—6 Months— Divi- Recent 

Company 1951 1952 1951 1952 1952 1953 dend Price +Yield 
Admiral Corp. ........ $185.9 $190.7 $4.97 $4.43 $1.31 $2.42 $1.00 25 4.0% 
Du Mont Lab’s ....... 50.6 761 D011 055 Nil 0.36 a0.25 al3 2.0 
Emerson Radio ...... b55.8 b57.7 b1.86 b1.17 0.28 0.91 a7e 22° 33 
eee c44.2 ¢c36.8 3.01 c1.80 e1.40 e2.70 150 18 83 
Motorola, Inc. ........ 135.3 168.7 412 3.62 1.78 2.40 is. 43 
Pa GOO... . sae 305.3 367.0 3.35 3.15 1.16 g3Al Lo 6S 
eee COM wk... ee 596.8 690.6 2.02 2.10 0.70 1.18 1.00 24 4.2 
Raytheon Mfg. ....... f111.3 £130.0 TORS S10... None 11 a 
Sparks-Withington ... h20.6 h27.6 h0.56 h1.03 .... .... 0.30 6 5.0 
Sylvania Electric ..... 202.8 235.0 4.19 3.04 1.48 1.87 2006—_- 3 GI 
Zenith Radio ......... 110.0 137.6 10.91 11.87 2.71 5.64 3.00 70 4.3 

* Paid in 1952 or indicated for 1953. tBased on 1952 payments or current indicated rate. a—On 
Class A shares. b—Years ended October 31. c—Years ended Tune 30. e—Nine months. {f—Years 


ended May 31 of following year. 


following year. D—Deficit. 


g—Includes $1.51 non-recurring profit. 


h—Years ended June 30 of 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 


Ratings are from Financial World Independent Appraisals 


of Listed Stocks. 


further vital information and statistical data on these items. 


American Car & Foundry C+ 

Irregular earnings and dividend 
record characterize’ this speculative 
stock; recent price 35. (Paid $1.50 
plus 10% stock in 1952; $5 plus 10% 
stock for full 1953.) Earnings in the 
first quarter of the fiscal year ended 
July 31 advanced to $2.67 a common 
share over $1.59 a year ago. Pro- 
duction is proceeding at a satisfactory 
rate, although Chairman, J. E. Ro- 
vensky pointed out that the good 
earnings comparison was accentuated 
by the adverse affects of the steel 
strike in 1952. A slowdown in the 
firm’s carburetor business is expected 
as a result of the General Motors 
transmission plant fire. With sale 
of its Jefferson Ind. plant, the com- 
pany has completed its disposal of 
surplus properties. Order backlog 
currently amounts to $245 million, 
64 per cent of which represents de- 
fense orders. 


Avco Manufacturing C+ 

Stock, now at 6, is speculative and 
highly cyclical. (Paid 60c in 1952; 
only 30c so far in 1953.) Four major 
plants have been closed at various 
times by strikes since the second 
quarter of the fiscal year ending 
November 30. Because of the result- 
ant loss of earnings, the company has 
postponed dividend action until the 
year-end board meeting in November. 
Tieavy expenses in connection with 
the recent consolidation of the Crosley 
and Bendix household appliance lines 
into one distribution organization also 
were a factor. An intensive promotion 
campaign for this division is expected 
to strain working capital resources 
and increasing output of defense items 
is also calling for large experditures. 


Carrier B 

Stock, now 38, represents a busi- 
nessman’s investment with growth 
prospects. (Paid $1.40 last year; 
8 


Consult individual Stock Factographs for 


$1.35 so far in 1953.) Although sales 
increased almost 50 per cent in the 
12 months ended July 31, over the 
corresponding 1952 period, earnings 
remained approximately the same at 
$5.31 a share, compared with $5.44 
on a smaller number of shares a year 
earlier. Commenting on operations 
during the past year, President C. 
Wampler, remarked that profit mar- 
gins have not been entirely satisfac- 
tory, principally because of mounting 
costs and intensified competition. For 
the fiscal year to end in October, how- 
ever, earnings should exceed the pre- 
vious annual results. Current unfilled 
orders of $137 million are at a record 
level. 


Clark Equipment B 

Shares (34) represent a typical 
business cycle issue. (Paid $2.33 (ad- 
justed for stock) in 1952; $2.25 sa 
far this year.) Satisfactory opera- 
tions are expected for the second half 
of the current year, during which the 
company is celebrating its fiftieth an- 
niversary. However, sales of the 
firm’s two principal product lines, in- 
dustrial materials-handling trucks and 
heavy automotive components, are es- 
timated to be below the record 1952 
levels, one reason being that govern- 
ment purchases of industrial trucks 
have dropped sharply. The company 
is anticipating increased purchases 
by civilian users of fork-lift trucks, 
towing tractors and other materials- 
handling equipment, to help offset 
part of the loss in volume. A price 
rise effective July first should improve 
profit per unit of production. 


Dayton Power & Light coe 

Stock, at 36, yields 5.5% and is 
suitable for income. (Pays $2 an- 
nually.) Although gross revenues 
were up 84 per cent for the 12 
months ended June 30, increased op- 
erating costs held per share earnings 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


to a gain of only 4.6 per cent over 
the previous period, at $2.69 vs. 
$2.59. The largest factor in the cost 
spiral was the boost in cost of pur- 
chased natural gas, which amounted 
to almost $2 million. Retail rate 
adjustments with communities in the 
service area are now about 72 per 
cent completed, but benefits earnings- 
wise will not be apparent until about 
a year after they have become ef- 
fective. The company has established 
a new system peak during this sum- 
mer, at 416,000 kilowatts July 21. 
Previous peak came on December 15, 
1952, at 391,000 kilowatts. 


Detroit Edison B+ 

This good-grade stock, now at 28, 
has appeal for income. (Paid $1.40 
in 1952; $1.10 through July 15, 
1953.) The company is planning to 
export power to Canada, and has filed 
two applications with the FPC on a 
proposal to interconnect its system 
with facilities of the Hydro-Electric 
Power Commission of Ontario. De- 
troit Edison’s power comes mostly 
from steam plants while Canadians, 
just across the border, rely on water- 
power. During periods of high water 
the company could use the other- 
wise wasted energy potential on week- 
end or night time periods of peak 
consumption. Conversely, when low- 
water conditions prevail, it could ex- 
port power during off-hours. 


Dow Chemical A 

Shares, now 35, have attractive 
long term growth prospects. (Paid 
80c plus stock in 1952; $1 in 1953.) 
Company’s financial plans, which are 
subject to change with business con- 
ditions, presently include $75 million 
to be spent on plant expansion and 
equipment in the current fiscal year to 
end May 31, 1954. The past year saw 
improvements costing $94 million, 
and in the last seven years Dow has 
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invested over $500 million to expand 
capacity. 


Flying Tiger Line - 

Stock, now at 7, is highly specu- 
lative. (Pays no dividend.) Net profit 
for the fiscal year ended June 30 
(including special income) was equal 
to $2.30 per common share vs. $1.95 
in the prior period. These results 
were the highest in the eight-year 
history of this air-freight carrier and 
marked the fifth straight year of rec- 
ord profits. All steps leading to a 
merger with Slick Airways have been 
completed except final approval of 
the Civil Aeronautics Board. In ad- 
dition to new major maintenance and 
flying contracts which are expected 
to add about $5 million a year to its 
business volume, the company will 
pick up about $15 million more when 
the Slick consolidation has been ef- 
fected. 


*__Unlisted issues not rated. 


Kaiser Aluminum Cc 

Stock, now at 25, is distinctly spec- 
ulative. (Paid $1.30, plus stock in 
1952 and 97'¥4c plus stock through 
August 31, 1953.) The company 
earned $1.56 a share for the fiscal 
year ended May 31 against $3.25 for 
fiscal 1952. However, rapid amortiza- 
tion charges on new facilities reduced 
this year’s figure from $3 and these 
charges will continue at a rate ap- 
proximating $40 million annually for 
the next three to four years. New 
uses for aluminum, such as in window 
frames, automotive parts and irriga- 
tion pipe, are contributing to the 
rapid growth of the industry and the 
company anticipates capacity oper- 
ations at least through 1958. Low 
water conditions and a power short- 
age in the Pacific Northwest, which 
last year caused some plant shut- 
downs, have not been a factor this 
summer. 


National Lead A 

A sound equity, now at 31, stock 
possesses growth prospects. (Paid 
$1.45 in 1952; $1.05 thus far in 
1953). Sales in the initial half of the 
current year were 24 per cent higher 
than the like 1952 volume, and earn- 
ings reached $1.16 a common share, 
compared with 98 cents on a smaller 
number of shares in the first six 
months last year. This year’s figures 
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include four months results for the 
new Doehler-Jarvis division. National 
Lead has joined with Goodyear Tire 
& Rubber and Berry Asphalt in form- 
ing Rubarite, Inc., to manufacture a 
synthetic rubber latex-barytes com- 
pound for blending with asphalt used 
in roads and air strips. 


Philadelphia & Reading Cc 

Stock (11) is a speculative equity 
in an uncertain industry. (Paid $1.40 
in 1952 but only 60c through October 
1, 1953.) The second largest domestic 
anthracite producer, company will not 
pay the quarterly dividend usually 
disbursed on October 1 of each year. 
According to the management, “ex- 
ternal forces affecting the earnings of 
the company and the need for con- 
servation of cash to improve its ac- 
tivities and expand its opportunities” 
made the omission necessary. A\l- 
though the high percentage of “strip 
mine” properties has enabled the com- 
pany to hold its own competitively 
within the industry, the steady decline 
in demand, owing partly to the grow- 
ing use of fuel oil and gas for home- 
heating and also to the recent mild 
winters, has tended to cloud future 
earnings picture. 


Southern California Edison nae 

Now at 35, this good grade utility 
equity yields 5.7% and is attractive 
for income. (Pays $2 annually.) The 
company’s gross plant additions in 
the seven vears 1945-1952 came to 
$417.1 million and retirements were 
$79.2 million. For 1953-54 about 
$144 million will be spent, to be ob- 
tained from $30 million 35g per cent 
mortgage bonds due 1978 (sold last 
August 26), about $48 million of 
additional securities to be issued later, 
and approximately $51.6 million 
from internal sources (depreciation, 
amortization and  wutlappropriated 
earnings). Already spent is $14.5 
million of funds remaining from the 
sale of 500,000 shares of common 
stock in January 1953. Two new 
steam plants are under construction, 
one of which will commence opera- 
tions before the end of 1953, the other 
late in 1954. 


United Merchants & M'f'rs C+ 

Operations in a cyclical industry 
makes this stock, now 13, a specu- 
lative holding. (Pays $1 annually.) 





One of the largest, integrated textile 
firms, United Merchants is acquiring 
A. D. Juilliard & Company, a cloth 
weaving concern. Under the agree- 
ment, Juilliard’s common and pre- 
ferred stockholders will receive 6.5 
shares of United Merchant’s common 
for each of their shares. One of 
Juilliard’s five properties, a worsted 
cloth weaving plant in Providence, 
has not been accepting advance orders 
because of unsatisfactory profit mar- 
gins, and it is expected that United 
will close the mill when orders on 
hand are filled. United operates the 
Robert Hall clothing chain with close 
to 150 retail outlets. 


Virginia-Carolina Chemical D+ 

Stock at 18, remains a radical spec- 
ulation. (No dividends on common; 
$73.50 per share arrears on pfd.) 
Sales rose 6 per cent in the fiscal 
year ended June 30, and although 
profits advanced slightly, earnings 
before taxes were lower, reflecting 
the poor showing of the company’s 
insecticide division. Fertilizer oper- 
ations were satisfactory during the 
year, and after a first half of high 
costs and low prices in the chemical 
section, conditions improved in that 
division later in the year. The firm 
spent about $5.3 million on plant ex- 
pansion and improvements in the 
1952-53 year, $2.2 million less than 
originally scheduled. Over $7 million 
is budgeted for the present year. 


Warner-Hudnut C+ 

Competition is keen, but increasing 
diversification is a longer term favor- 
able factor; recent price, 16. (Paid 
$1.15 in 1952; 75c so far this year.) 
Record sales are looked for in 1953, 
with volume about 10 per cent above 
the 1952 level. Gains are reported in 
both foreign and domestic markets, 
which are sharing about equally in 
volume. Earnings in the first six 
months of the current year reached 
91 cents a common share, compared 
with 67 cents a year earlier. Man- 
agement estimates full 1953 profits at 
$2.40 a share (vs. $1.96 in 1952), as 
the last half of the year with its heavy 
Christmas business ordinarily con- 
tributes the biggest share of profits. 
Company is introducing a new type 
of razor, with a blade which operates 
on the principal of a roll of film in a 
camera. 
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. Ce 
Give Steady Income 
pr 
Quality is determined by the credit of the guarantor, th 
the value of the property to the operating road, and 
contract provisions. Yields cover a fairly wide range [ 
inc 
. F I y 
( ‘eoaosiny railroad stocks usually the rental payments constitute a fixed “dl 
receive less attention than they charge, ranking ahead of its own pre- TI 
deserve, considering their numerous ferred stocks or income bonds. th 
attractive features. Issues in this group Most of the 100 or so guaranteed “@* York Central a 
are normally strongly secured and_ railroad stocks now on the market On the more favorable side, the @ ,. 
yields are more liberal than those ob- _ were issued during the period of rapid _ large institutional holdings of guaran- is 
tainable from railroad bonds of com-_ railroad expansion prior to 1900. teed stocks indicates the high invest- - 
parable quality. Furthermore, guaran- Lease agreements with small stra- ment regard which they command. ‘a 
teed railroad stocks show far narrower _ tegically located roads played an im- (The interest of corporate investors ‘ 
market swings than rail equities gen- portant part in the building up of such in the group is enhanced by the fact . 
erally, reflecting the favorable record important Eastern systems as the that 85 per cent of dividends received 9, 
which they have compiled under the Pennsylvania, New York Central, on guaranteed stocks by such holders ‘ 
most difficult economic conditions. and Delaware & Hudson. Proprietor- is exempt from Federal normal in- 
ship inte i hort-li ition, i 
Sicadithat iia sini Mitte Ip interests in the short-line roads come tax.) In addition, it has been 


The guaranteed rail group includes 
both the preferred and common stocks 
of companies whose railroad proper- 
ities are leased to larger operating 
companies in return for rental pay- 
ments. The rentals usually provide 
for fixed dividend payments on the 
leased line stocks which, in effect, 
establishes a landlord-tenant relation- 
ship. (In the event of non-payment 
of rentals, the proprietary company 
or lessor could take over the line from 
the guarantor railroad.) To the lessee, 


have been maintained over the years 
and, in most instances, operation of 
the leased properties has proven 
profitable for the lessee. 

Leased-line stocks admittedly have 
their disadvantages, one of the most 
prominent being poor marketability. 
Wide spreads often exist between bid 
and asked prices—though this is not 
true of all issues. And since larger 
dividends than those stipulated in the 
lease are rarely disbursed, the group 
possesses no appeal from a growth 
standpoint. 


estimated that of the more than $1 
billion par value of guaranteed rail 
stocks outstanding, close to 70 per 
cent is held by the guarantor roads. 
As these holdings of guaranteed 
stocks are likely to expand as time 
goes on, there is the possibility that 
the combination of a slowly shrinking 
supply plus a steady demand for some 
issues ultimately will result in worth- 
while appreciation. 

Basically, the position of a guaran- 
teed railroad stock depends upon the 

Please turn to page 23 


Leading Guaranteed Railroad Issues 


Pon's *Market 
Stock Guarantor or Lessee Rating Dividend Price Yield 
NN ee a ss unk owe ewe Mtaikian se me areola CE: rere Bl+ $6.00 156 3.8% 
ee I ND oe 60k hack woe tuk cdawwd en aaeew eee New York Central.......... Ci+ 2.00 33 6.1 
NE NN, iu pat awacddeews ncuael ew ki seeeeee New York Central.......... Ci+ 8.75 123 7.1 
RN ee ee er re Per rr New York Central.......... Bl c3.00 52 e4.9 
Copan, Cos Sioa sven. ok dnc cea rndstrannces Atlantic Coast Line—L.&N.. A 5.00 106 4.7 
Cleveland, Cincinnati, Chicago & St. Louis pfd............. New York Central.......... C1+ 5.00 85 5.9 
Gee a TH FW 3 5 Sk ook bie nn Gd ewe acta Pennsylvania Railroad ...... A 3.50 72 4.9 
a I 45 i568 vs ss Kod hans does CINE hee eee Pennsylvania Railroad ...... A 2.00 42 48 
Detroit, Hillsdale & South Western....................00. Now York Central... ..2. 235 Cl 4.00 62 6.4 
Oe en rrr New York Central... ...ci.«. Cl 5.50 89 6.2 
i ccs cia ct iwes da cantcce cee Reading Company .......... Bi+ 4.00 84 4.7 
eeateinern: Chamtens TRAP. « . «. 66 5 Ss awe cc Seecs seca seus Pennsylvania Railroad ...... Al 4.00 83 4.8 
Pittsburgh, Cincinnati, Chicago & St. Louis............... Pennsylvania Railroad ...... A 5.00 105 48 
Pittsburgh, Ft. Wayne & Chicago pfd..................... Pennsylvania Railroad ...... Al 7.00 162 4.3 
Southern Railway—Mobile & Ohio.....................4. Southern Railway .......... B 4.00 77 5.2 
aUnited New Jersey R.R. & Canal..................-ceecee Pennsylvania Railroad ...... Al 10.00 224 45 
Vicksburg, Shreveport & Pacific.................c.sccecces Iflinois. Central .......62.5' Bi+ 5.00 128 3.9 
WWoat Jadwny & Bambeore TR. 05. nick ones oe Sasa ceevewss Pennsylvania-Reading Co. .. Bl+ 3.00 - 60 5.0 





* Recent sale price or bid price. 
American holders. 


10 





a—American Stock Exchange. b—Over-the-counter. c—Less 15% Canadian non-resident tax. e—Net yield to 
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Union Oil Could Pay More 


Company is out-performing the remainder of its group 


profitwise; current dividend will be earned at least 


three times over in 1953. Long term outlook is good 


ye the first half of the current 
year, Union Oil of California 
increased its common share earnings 
by some 35 per cent over the excel- 
lent level witnessed a year earlier. 
This was a materially better showing 
than was made by most other large 
oil enterprises. To a considerable ex- 
tent, this superior performance was 
due to the fact that price increases 
were placed in effect in mid-February 
on the West Coast, where more than 
four-fifths of Union’s activities are 
concentrated, while they were not 
made until mid-June in the remainder 
of the country. 


Better Than Average 


However, the company also made 
better than average progress earn- 
ingswise in 1952, and thus the first 
half of 1953 results merely continued 
a trend already in effect. This trend 
has been due to a number of factors. 
One of major importance has been an 
intensified search for additional crude 
oil supplies; the number of wells 
drilled rose from 137 in 1950 to 272 
in 1951 and 319 last year. 

The resulting increase in crude 
production (and in the proportion of 
refinery requirements of crude ob- 
tained from controlled sources) helped 
profit margins, and the advance in 
intangible drilling costs, which are 
charged to current expense for tax 
purposes, materially reduced tax lia- 
bility. Income taxes accrued during 
the first half amounted to $11.9 mil- 
lion in 1951, but were $3.2 million in 
1952 and $4.9 million this year. 

Another significant influence has 
been the beneficial effect of refinery 
expansion and modernization. Before 
World War II, the company was han- 
dicapped by its inability to obtain an 
adequate gasoline yield with the re- 
fining facilities then in use. California 
crudes contain a large proportion of 
relatively unprofitable heavy fuel oil 
fractions, and Union’s gasoline yield 
was far below the industry average; 
in fact, it even fell significantly below 


SEPTEMBER 9, 1953 


the performance of other enterprises 
in its own area. 

But from 1938 on, the management 
has been busily engaged in rectifying 
this condition, and has achieved 
marked success. Union Oil now con- 
sistently betters its California com- 
petitors in extracting gasoline from 
West Coast crude, and further prog- 
ress along this line seems assured. A 
new $9 million fluid catalytic crack- 
ing unit was placed in operation at 
the largest (Los Angeles) refinery 
in July 1952 and a crude topping and 
vacuum distillation plant at the same 
location went on stream at the end 
of the year. 

These new facilities plus several 
others also completed late in 1952 
aided the year-to-year earnings com- 
parison during the first half of 1953. 
Directors have recently approved an 
additional refinery improvement pro- 
gram which may cost up to $40 mil- 
lion, and which will further improve 
the company’s position. It is not 
expected that the new program and 
the drain on cash from maintenance 





Union Oil 


Gross Earned 


Income Per *Divi- 

Year (Millions) Share dends Price Range 
1929.. $88.9 $3.56 $2.00 57 —42% 
1933.. 53.2 0.45 1.00 233%— 8% 
1937.. 85.3 2.58 1.40 284%4—1734 
1938.. 78.1 1.47 1.20 22%4—17% 
1939.. 76.4 1.25 1.05 193%—15% 
1940.. 75.0 0.99 1.00 171%4—12 

1941.. 824 1.34 1.00 146 —11% 
1942.. 90.8 1.19 1.00 1634—10 

1943.. 110.3 1.56 1.00 2234—1554 
1944.. 127.7 1.91 1.00 2034—177% 
1945.. 138.5 1.89 1.00 27144—20% 
1946.. 121.7. 1.90 1.00 29 —2034 
1947.. 171.4 3.85 1.10 27 —20 

1948.. 208.4 6.51 1.95 387%—2134 
1949.. 205.4 3.69 2.37% 32%%—25% 
1950.. 216.7 3.09 2.00 357%RA—24K 
1951.. 274.9 5.01 2.00 424%4—33% 
1952.. 285.5 5.07 2.00 4554—3558 


Six months ended June 30: 


BS SR rer re 
1953.. 156.7 3.30 a$1.50 a443%,—37% 


*Has paid dividends in every year since 1916. 
a—To September 2. 





of well drilling activities at peak levels 
will require new financing. Non-cash 
charges for depreciation and deple- 
tion are expected to amount to some 
$48 million this year, against $40 mil- 
lion or so in 1951 and 1952, $32 mil- 
lion in 1950 and a previous peak of 
$25.3 million in 1948. 

In addition, net income this year 
will be around $35 million compared 
with $27.6 million in 1952 and the 
record $31.3 million in 1948. Finan- 
cial vice-president Sanders recently 
predicted a 1953 profit of $6 to $7 
a common share, an estimate which 
seems fully justified by the company’s 
earnings experience to date this year. 
He stated that the directors would 
consider an increase in the current 
$2 annual dividend rate for Novem- 
ber. Such action would be entirely 
conservative. The present rate will 
be covered at least three times over 
this year and financial condition is 
excellent, cash items alone being over 
20 per cent in excess of total current 
liabilities. 

Excellent Prospects 


Union Oil’s long term future pros- 
pects are excellent. The West Coast, 
its principal marketing area, is likely 
to continue to enjoy a faster than av- 
erage gain in population and in indus- 
trial activity. Crude reserves exceed 
500 million barrels, and in addition 
the company owns an estimated three 
billion barrels of shale oil deposits in 
Colorado, not now commercial but 
likely to become valuable over coming 
years. . 

Whereas crude output came almost 
entirely from California before the 
war, substantial production has since 
been developed in Texas and Louisi- 
ana and potentially important hold- 
ings have been acquired in the Wil- 
liston Basin area and in Western 
Canada. Natural gas reserves are 
also large. Last year, Union organ- 
ized a petrochemical subsidiary which 
will commence ammonia production 
in 1954. 

Around 40, the stock provides a 
yield of five per cent based on the 
present dividend rate. It would re- 
turn six per cent if the rate is raised 
to $2.40. An even larger increase 
is possible, though not too likely at 
present. Considering its high quality, 
a prospective six per cent return 
makes the issue attractive for income. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. . - LOUIS GUENTHER, Publisher, 1902-1953 


Bankers as Seers 


Reapy ANSWER can now 
be given by officers of nearly half of 
the New York State savings banks 
to the stock question: “What stocks 
should I hold?” All they have to do 
is refer them to the latest report of 
the new Institutional Investors Fund 
which was set up by the savings banks 
as a sort of common stock pool to 
employ a small fraction of their avail- 
able funds. 

In operation only since early this 
year, the Fund is still small, but con- 
tains some interesting indications of 
how the non-paid management of the 
savings banks view investment condi- 
tions. The order of preference by in- 
dustrial groups, as indicated in the 
size of investments made to mid-year, 
was public utilities, oils, food, retail 
trade, tobacco, chemical and container 
stocks. Measured by size of invest- 
ment in specific issues, priority was 
given in the order named to Conti- 
nental Can, American Can, Reynolds 
Tobacco, and Liggett & Myers. 

The portfolio as a whole has re- 
sisted the 1953 decline better than 
the stocks included in the leading 
market averages. It also reveals that 
the bankers believe this is a good time 
for defensive investment in industries 


that do well in peacetime as well as in 
defense periods. 


Let the Seller Profit 


‘TJ HIN MARKETS. which 
do not absorb heavy offerings of 
stocks without sharp declines in prices 
unless the liquidation is spaced over 
a term of weeks have led to notable 
changes in our securities marketing 
facilities. In the 1930s, executors of 
large estates marketed their blocks of 
stock off the exchanges. In the early 
12 


1940s, the New York Stock Ex- 
change countered the trend by setting 
up its fairly successful form of “spe- 
cial offerings.” 

In this type of secondary distribu- 
tion, a member firm and associates 
assumed an underwriting risk as in 
an offering of new securities and util- 
ized the Stock Exchange’s machinery 
to move a listed stock at a price under 
the market. 

A refinement of the special offering 
is now being tried out for the first 
time. The new type of “Exchange 
Distribution,” as the method is called, 
involves a commission to be paid by 
the buyer of the shares and sweetens 
the commission for the customer rep- 
resentative who finds it worth his 
while to place the stock. No under- 
writing risk is assumed by the spon- 
sor of the offering, no specific price is 
set on it as in the case of a new issue 
and the operation is not confined to 
< specific number of hours or days. 
In short, the plan, in the words of 
Stock Exchange President Keith 
Funston, ‘affords for the first time a 
method of attracting blocks of listed 


securities to the floor for distribu- 


tion in the regular auction market.” 
Clearly, the Exchange is making prog- 
ress in its effort to compete for busi- 
ness and, in doing so, recognizes the 
cardinal point that the seller, also, is 
entitled to a profit. The special effort 
involved justifies higher pay. 


Supersonic Travel 


N car THE END of the 
Korean fighting, American aircraft 
engine-makers had achieved the fourth 
of several steps needed eventually to 
make travel commonplace at super- 
sonic speeds. The measure of prog- 
ress in less than a decade is striking. 
At the end of World War II, a plane 





broke through the supersonic barrier 
for the first time with the aid of a 
rocket engine. A little later, jet en- 
gines had developed sufficient power 
to pierce the barrier on long ear- 
piercing dives with gravity helping. 
Subsequently, a combination of jet 
and rocket power made it possible to 
achieve bursts of supersonic speed. 

Today, advanced jets can penetrate 
the barrier on their own force and 
energy. Probably every important 
aircraft maker in the nation has con- 
tributed to the achievement which is 
one of the more enduring and _ bene- 
ficial aspects of our somewhat costly 
program of national preparedness. It 
is now only a matter of time before 
the gains made in military pioneering 
can be extended in one form or an- 
other to civilian travel, although 
obviously new types of landing fields 
will become necessary as well as im- 
proved methods of getting people to 
the terminals from industrial centers. 
Higher speed is needed on the ground 
as well as in the air. 


Business Spot Checks 


Business MEN. whose 
contributions to Government have 
long been on the taxpaying end 
mainly will find themselves soon with 
a new contribution to make; namely, 
serving as reporters. Under a new 
White House plan, a comprehensive 
plan of spot checks will be established 
throughout the country on local busi- 
ness conditions. Bankers, manufac- 
turers, merchants and others will be 
asked to contribute their time and 
acumen on a voluntary basis. The 
vast reporting enterprise is designed 
to supplement existing fact-finding 
services with current economic checks. 
The White House wants to know 
what goes on when it happens. 
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Liberal Yield From 


Mathieson Chemical 


Fifth largest producer of alkalis, the company has ma- 


terially broadened its lines in recent years. Return of 


5.7 per cent is above-average for a chemical equity 


|, gerne Chemical Corporation’s 
original business was the 
manufacture of inorganic chemicals 
such .as soda ash, caustic soda, bi- 
carbonate of soda, and other chemi- 
cals having salt as their base. By 
1948, chlorine and chlorinated prod- 
ucts, ammonia and other nitrogen 
products had been added to the com- 
pany’s lines. But Mathieson was 
largely a regional alkali producer 
when Thomas S. Nichols took over 
as president in April 1948. After 
that, things began to happen fast. 

In 1949, the company became a 
major producer and distributor of 
sulphuric. acid, sulphur, fertilizer and 
various agricultural products through 
the acquisition of two concerns 
(Standard Wholesale Phosphate & 
Acid Works and Southern Acid & 
Sulphur) which were doing a com- 
bined business of $30 million a year. 

In 1951, through a merger with 
Mathieson Hydrocarbon Chemical, 
Mathieson acquired a plant at Doe 
Run, Ky., for the production of 
petroleum products and _ organic 
chemicals ; this unit, however, did not 
begin to develop its full earnings 
potential until late in 1952. And the 
most important expansion move to 
date was consummated last October 
1 when E. R. Squibb & Sons, one of 
the nation’s largest pharmaceutical 
houses and probably the leading dis- 
tributor of drugs abroad, was merged 
with Mathieson. 

Prior to the Squibb merger, 
Mathieson’s sales were divided ap- 
proximately as follows: inorganic 
chemicals, 53 per cent; agricultural 
products, 35 per cent; and other 
products, 12 per cent. Sales of al- 
kalis by the company represent about 
ten per cent of total U. S. consump- 
tion, and it accounts for a similar pro- 
portion of dry ice and carbonic gas 
sales. Sales of chlorine and ammonia 
to others amount to about two per 
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b—Through September 2. 


cent of consumption within the U. S. 
while the company’s share of the 
sulphuric acid market is six per cent, 
and of fertilizer, three per cent. 

With the addition of the nearly 
$100 million a year Squibb business, 
the complexion of Mathieson has 
changed materially. With the merger, 
the company gained access to new 
fields, thereby acquiring further 
growth opportunities and incidentally 
leveling out the seasonal fluctuations 
in certain of its basic lines. It has 
added a number of capable individ- 
uals to its management team. And it 
has moved from basic chemicals to 
products used directly by the consum- 
ing public. Among the company’s 
products now reaching the public 
under corporate trade names are agri- 
cultural chemicals, bleaches and water 
treatment items as well as Squibb’s 
medicinal, household and veterinary 
specialties. 





Mathieson Chemical 


Sales Earned 

(Mil- Per *Divi- 
Year lions) Share dends Price Range 
1929.. N.R. $1.65 $0.87% 36%—14% 
1932.. N.R. 043 087% 10%—4y% 
1937.. $11.6 0.90 0.82% 20%—11 
1938... 10.4 0.50 0.75 184— 9% 
1939.. 11.0 0.56 0.75 1834—103%% 
1940.. 124 0.86 0.75 1634—10% 
1941.. 15.5 0.95 087% 1554—12% 
1942.. 16.3 0.63 0.56% 143%4— 9% 
1943.. 18.2 0.67 0.50 133%4— 9% 
1944.. 18.4 0.70 0.50 121%ZA— 9% 
1945... 19.6 0.59 0.50 16%4—11% 
1946.. 20.5 1.13 0.62% 19Y%4—12% 
1947.. 246 167 081% 17%—12% 
1948... 319 280 0.87% 22U4—13% 
1949... 541 2.57 1.06% 24 —17% 
1950.. 758 3.32 1.50 31344—23% 
1951... 91.2 3.02 1.70 4932—29 
1952.. 147.1 3.44 2.00 491Y44—38% 
Six months ended June 30: 
Se ORO dace. wehins'd cnea 
1953.. 123.7 1.62 b$1.50 b413%4,—34% 


*Has paid dividends in every year since 1926. 
a—Pro-forma (Mathieson and Squibb combined). 
N.R.—Not reported. 


The Squibb-Mathieson merger ap- 
pears to follow a pattern established 
in other cases where producers of 
basic chemicals were combined with 
specialists in marketing and distribu- 
tion. A recent example of this trend 
is found in the Merck-Sharp & Dohme 
merger. 

There are, of course, some operat- 
ing problems to be ironed out before 
the combination can hope to function 
at peak efficiency. Over-all research 
expenditures are presently running at 
between $8 million and $9 million a 
year, of which some 60 per cent is 
attributable to Squibb. This would 
indicate that research spending by the 
chemical entity is somewhat below 
average. On the other hand, all of the 
company’s plants have now been fully 
rehabilitated. 

While the aggressive expansion 
program carried out by Mathieson 
under the Nichols management may 
slow down temporarily, recent events 
indicate that it is unlikely to become 
a static organization. Last July, 
Mathieson acquired the Powell Cor- 
poration—an important factor in the 
pesticide field doing more than $8 
million of business a year—in ex- 
change for Mathieson stock. About 
the same time, it was announced that 
Mathieson and Olin Industries had 
become equal partners in Matholin 
Corporation which will take over and 
operate a hydrazine plant at Lake 
Charles, La. Hydrazine was used as 
a propellant for rockets in World 
War II and commercial applications 
of this chemical are regarded as 
highly promising. 

In the first half of 1953, Mathie- 
son’s earnings rose to $1.62 per share 
compared with $1.30 on a pro-forma 
basis in the similar 1952 period. The 
more recent earnings showing is 
reflecting profits which are presently 
accruing from the Morgantown, West 
Virginia, ammonia plant (leased from 
the U. S. Government). 

Although it is likely that a small 
IPT liability may be incurred this 
year, as compared with none in 1952, 
earnings of at least $3 a share should 
be reported. This provides ample 
coverage for the $2 dividend which, 
at the current pfice of 35 for the 
shares, furnishes a 5.7 per cent re- 
turn, exceptionally liberal for a chem- 
ical issue. 
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West Penn Power Company: Mitchell Station is one 
of the many big utility power plants that rely on Gulf 
Periodic Consultation Service for help in the controlling 
of turbine operating costs. 





U. S. Sugar Corporation: On this big sugar cane plan- 
tation, Gulf Periodic Consultation Service helps raise 
the operating efficiency, and lower the maintenance 
costs on scores of tractors. 


..-potroleum science steps up efficiency | 


Alert management men, today, are aware that 
modern petroleum science means far more than 
just lubricants. 


In the case of your own individual company, 
petroleum science might be able to help you 
solve a number of unrelated problems—fuel oil, 
combustion, rust prevention, machining, pro- 
cessing oils, wax coating—to name only a few. 


The fact is, petroleum science is such a com- 
plex, fast-moving field that the average company, 
working alone, couldn’t possibly keep fully posted 
on the newest developments. 


That’s why Gulf, years ago, pioneered a com- 
plete advisory service to promote the most effi- 
cient use, not only of lubricants, but of all petro- 
leum products. 


This cooperative plan—Gulf Periodic Con- 
sultation Service—has been adopted by hundreds 
of industrial firms of all types and sizes. 





GULF OIL CORPORATION ¢ GULF REFINING COMPANY ¢ GENERAL OFFICES, PITTSBURGH, PA. 
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Revised budget forecast improves prospect for tax cuts in 


1954, with accompanying benefits to business activity and 


earnings. 


Last January, President Truman predicted a 
Federal budget deficit for 1953-54 of $9.9 billion. 
With the advent of a new administration willing to 
give more than lip service to economy, steps were 
taken to improve this dismal outlook, and in May it 
was estimated that the fiscal 1954 deficit would be 
only $6.6 billion even though the income anticipated 
for the period was reduced by $1.2 billion from the 
January figure. Permanent ending—we hope—of 
shooting war in Korea, together with added econo- 
mies and a more optimistic view of probable 
receipts have now cut the probable size of the deficit 
to $3.8 billion. On a cash basis, it will be under 
$500 million instead of the $6.5 billion predicted 
in January. 


This very substantial improvement has ma- 
terially enhanced the prospect for tax reduction 
next year. There seems practically no question that 
the expiration of EPT and the ten per cent cut in 
individual income tax rates will come on schedule 
January 1, and while corporate normal and surtax 
levies will probably not drop to 47 per cent next 
April 1, as provided under current law, they may 
well be pared to 50 per cent. If a limited sales tax 
is enacted (a general sales tax appears to be a 
political impossibility in an election year), some 
present excises will probably be relaxed. 


In addition, it is possible that a small start may 
be taken in exempting dividend income of indi- 
viduals from taxation, and that a more liberal 
depreciation policy (for new facilities, at least) 
may be inaugurated by the Treasury. The signi- 
ficance of the latter would go far beyond the com- 
paratively limited tax saving it would involve, for 
it would encourage expenditures for expansion and 
modernization, stimulate the capital goods indus- 
tries and broaden consumer markets by permitting 
price reductions. It is probably over-optimistic to 
expect all these favorable tax changes, but there 
can be no question that substantial changes will 
take place, all of them for the better. 
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Stock market action reflects unjustified fears. 


The resulting benefits to business activity and 
earning power will be highly significant. This is 
only one reason, though a major one, for discount- 
ing any idea that a drastic business recession awaits 
us next year. Under the circumstances, the eight- 
month decline in stock prices, starting from a level 
at which they were by no means excessive in rela- 
tion to earnings and dividends, appears to reflect 
unjustified or exaggerated fears as to the future 
of corporate profits. It is perfectly normal for the 
stock market to anticipate business trends, and for 
it to go too far (in both directions) in doing so, 
and thus the fact that the extent of the drop may 
well be excessive already does not mean that it 
cannot be extended further. 


But any action based on such an expectation 
has little to gain and much to lose. An individual 
who sells now in the expectation of buying back 
his holdings at materially lower levels some months 
from now must assume that he will be able to 
recognize the eventual low and that he will have the 
courage to buy at that level in the face of an 
apparent business outlook which, based on past 
experience, will probably be a good deal gloomier 
than that now prevailing. And of course the postu- 
late of a further stock market decline of some 
months’ duration is also merely an assumption. 


The policy of maintaining equity funds largely 
or exclusively in high quality dividend paying 
issues representing characteristically stable indus- 
tries, advocated continuously for many months, has 
held paper losses to proportions much smaller than 
the percentage declines recorded by market aver- 
ages, and will continue to de so throughout what- 
ever further drop may be in store. At the same 
time, it has permitted maintenance of a much 
larger income than could have been obtained in 
storm-cellar securities. This policy remains the one 
most appropriate to the needs of the average in- 
vestor. 


Written September 3, 1953; Allan F. Hussey 
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Jobs at Record High 


Employment in August continued at a record 
high while unemployment sank to the lowest level 
since World War II. While the 63.4 million jobs 
(Census Bureau figure) held during the month was 
only slightly above the July figure, the number was 
about one million greater than in August 1952. 
Farm employment continued downward during the 
month but a seasonal expansion in factory work 
lifted non-farm jobs to more than the 56.1 million 
estimated for July. The ratio of jobless was placed 
at only 1.9 per cent of a current labor force of 65 
million vs. 2.5 per cent a year ago. 


Auto Output Lifted 


The auto makers have raised output schedules 
following a letdown in August. For September, 
539,000 cars are projected, an increased rate over 
the 520,000 produced in the previous month but 
less than July’s 597,000. Eight-months’ output has 
totaled some 4.35 million cars vs. about 2.6 million 
in the same 1952 period when results were de- 
pressed by the summer steel strike. Effects of the 
General Motors transmission plant fire have been 
minimized by adapting Chevrolet’s Powerglide and 
Buick’s Dynaflow transmission to other models so 
that better output this month is quite possible. 
Looking further ahead, there is good chance that 
6.5 million cars may be produced this year. 

Fourth quarier output is usually the second or 
third best of the quarterly periods in any given 
year—only in one postwar year, 1951, has it been 
fourth. Assuming average 1953 quarterly output 
for October-December, the total would not fall far 
short of the nearly 6.7 million cars produced in 
record-breaking 1950. Last year only slightly more 
than 4.3 million cars were turned out. The posi- 
tions of the five leading makes are unchanged so 
far this year from last: Chevrolet, Ford, Plymouth, 
Buick and Pontiac in that order. But GM’s Olds- 
mobile is running ahead of Chrysler’s Dodge, which 
occupied sixth place in 1952. 


Uranium Boom Continues 


One of the world’s greatest mineral searches is 
continuing without let-up on the 107,000 square 
mile Colorado plateau, where some 500 mines are 
in operation. Object of the search is carnotite rock 
which contains uranium (and vanadium) in minute 
quantities. The Government’s offer to pay from $3 
to over $200 a ton for ore, depending on the 
uranium content, has encouraged both individual 
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miners and large corporations to join the “uranium 
rush.” Among the important corporations active in 
the area are the U.S. Vanadium division of Union 
Carbide, Climax Molybdenum, and Vanadium Cor- 
poration of America. Last year, some $50 million 
of uranium was mined in Colorado and the figure 
is likely to mount in 1953. 


Monthly Dividend Payers 


There are less than a half-dozen issues listed on 
the New York Stock Exchange which make regular 
monthly dividend payments and which can be con- 
sidered suitable for general investment purposes. 
Even fewer over-the-counter issues meet both of 
these requirements. The following tabulation lists 
six of the better situated companies in the monthly 
dividend group, with pertinent data. 


Monthly Recent *Indicated 


Rate Price Yield 

American Home Products ~ $0.15 40 5.0% 
Clinton Foods .......... 0.10 27 4.4 
Miles Laboratories ...... 0.06 al7 4.7 
Repub. Nat’l Bk. (Dallas) 0.12 a32 4.5 
Winn & Lovett ......... 0.11 29 4.5 
5.4 


Wrigley, Wm. .......... 0.25 74 


*Based on monthly payments plus extras of 20 cents for Amer- 
ican Home Products, eight cents for Miles Laboratories, and $1 
for Wrigley. a—Over-the-counter bid price. 


Coal Output Down 


Production of soft coal this year is not expected 
to match the 465 million ton output of 1952, re- 
versing expectations earlier this year. Coal con- 
sumption by electric utilities may rise and replace- 
ment of coal-burning steam-locomotives by diesels 
has passed its peak. But export demand is expected 
to be only about half as great as last year and 
stocks in the hands of users remain high. The 
Southern Coal Producers Association recently esti- 
mated that 115 mines have closed down in a four- 
state area since the beginning of 1951. The key 
to the industry outlook at present lies in the out- 
come of forthcoming contract negotiations with 
John L. Lewis, which may get under way around 


October 1. 


50 Million Telephones 


By October, telephones in operation in the United 
States will pass the 50 million-mark, or about one 
for every 3.1 persons in this country. As of June 
30, the Bell System alone maintained close to 40.4 
million phones or about 82 per cent of those in 
service. An additional 8.9 million telephones or 
18 per cent of the total were operated by 5,234 
independent companies—of which General Tele- 
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phone is the largest—and most of these are inter- 
connected with the Bell.System for long distance 
communication. Steady growth in telephone usage, 
which should continue even in the event of a mod- 
erate downturn in business, points to favorable 


prospects for the nation’s telephone operating com- 
panies. 


Industrial Output Revives 


About the usual seasonal changes occurred in 
the rate of industrial output this summer. The Fed- 
eral Reserve Board’s seasonally adjusted index 
bounced back in August to 238 (1935-39—100) 
from 233 in July although trailing June by two 
points. The August 1952 index stood at 214, re- 
flecting partial recovery from the steel strike, and 
it advanced to 228 in September. 

Output of the nation’s mines improved last month 
while the index for manufacturing production rose 
to 250 from 245 in July although lagging June’s 
253. This index also was well above the August 
1952 rate (224). August output of durable goods, 
which had climbed further than non-durables dur- 
ing the last year, did not quite reach the June 
rate of 320, falling five points back, while non- 
durables at 198, was the same as in June and six 
points above July. But in August 1952 the index 
for non-durables was only 191. The index for dur- 
able goods during the 12-month period had climbed 
from 266 to 315. 


More Cigarettes 


Increases in the number of persons of smoking 
age and continued high personal incomes lifted the 
number of cigarettes and cigars consumed in the 
Federal fiscal year ended June 30, and the trend 
probably will continue upward. The Agriculture 
Department estimates that nearly 397 billion cigar- 
ettes were consumed during the period, an increase 


of 3.5 per cent over the previous twelve-month, 
while the approximately six billion cigars consumed 
represented the same rate of gain. Although the 
cigarette total represented a new record, there have 
been two bigger years for cigars. Output of smok- 
ing tobacco dropped six per cent during the 1953 
fiscal year with chewing tobacco at a new low. 
Snuff consumption meanwhile remained, as usual, 
“quite stable.” On the production side, the depart- 
ment estimated the year’s cigarette output at 437 
billion, more than 14 billion over the number re- 
ported for the preceding fiscal span. 


Corporate Briefs 

Allied Chemical & Dye will build a new plant 
in Hopewell, Va., for producing adipic acid used 
in synthetic lubricants and rubber and in plastic 
materials. 

Nash-Kelvinator is recalling 7,500 employes let 
out in early July when Nash automobile produc- 
tion was shut down. Work will resume about 
Sept. 14. 

Heyden Chemical has a new antibiotic for treat- 
ment of fungus diseases. 

Sears, Roebuck has cut prices on more than 850 
items in its new fall catalog. 

International Paper has started a $2 million ex- 
pansion program at its Camden, Ark., mill. 

Clevite is planning construction of a $5 million, 
13-building research center in Euclid, Ohio, to con- 
centrate primarily on electronics, magnetic record- 

‘ing heads and sound detection equipment. 

Peoples Natural Gas has been granted a rate in- 
crease effective October 15 to cover a boost in 
price of purchased gas. 

Firestone Tire & Rubber of Canada has started 
a $4 million expansion program at its Hamilton 
plant to enable the factory to produce tires for 
everything on wheels. 


HOW THE MARKET MOVES 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 





mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
US: Gov't Bika: TPG wcnccawscxs 93 2.98% Not 
American Tel. & Tel. 2%4s, 1975.... 89 3.48 105 
Atlantic Coast Line gen. 4%s, 1964 105 3.94 Not 
Beneficial Loan 2'%s, 1961........ 91 3.90 100% 
Chicago, Burlington & Quincy 3s, 

SUED: Sivticsiubushwutesbivensense 90 3.65 105 
Cities Service 35, 1977 ..52.0080 90 3.63 100 
Commonwealth Edison 2%4s, 1999.. 85 3.40 103.1 
Oklahoma Gas & El. 2%s, 1975.... 87 3.61 103% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 85 3.55 105 
Southern Pacific Co. 4%4s, 1969.... 102 4.32 105 
Southwestern Gas & El. 344s, 1970.. 95 3.65 10444 
West Penn Electric 3%4s, 1974.... 99 3.57 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 125 5.60% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) nom-cum.............. 53 4.72 Not 
Champion Paper $4.50 cum......... 99 4.55 Not 
Gillette Company $5 cum........... 101 4.95 105 
Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% lst (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............. 83 6.02 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Indi- 

r--Dividends~ Recent poem 

1952 1953 Price Yield 

American Home Products...... $2.00 $150 40 50% 
Celanese Corporation ......... 225 100 23 44 
Dow: MGhienntal |< sso6cdeesxesx *0:50 - 100-35 -29 
El Paso Natural Gas.......... 160 *120 32 5.0 
General Electric .......0.s.0006 3.00 3.00 72 4.2 
General Dodds: ox .s26605..40%. 2.40 205 54 49 
Int’l Business Machines........ *4,00 *3.00 235 1.7 
Standard Oil of California..... 300° -225:>- 6i--"68 
Union Carbide & Carbon...... 250 150 63 4.0 
Wited AGcasinea: ic. .csecs anc: LS) . O575) ZB se 
AjtmbeN SIBCUIE | siscodeanasto cas SRD ORO ness: a7 





* Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends—~ Recent cated 


1952 
American Tel. & Tel........... $9.00 
Borden Company ............. 2.80 
Consolidated Edison .......... 2.00 
Household Finance ........... 2.50 
SL ee 3.00 
Louisville & Nashville ........ 4.50 
MacAndrews & Forbes ........ 3.00 
May Department Stores........ 1.80 
Pacific Gas & Electric ......... 2.00 
Pacific Lighting .............. 3.00 
Pomp Metsis Ld... .6cisesci. 3.00 
Safeway Seemes ni csscosccsdas 2.40 
Socony-Vacuem ....c.ccecses. 2.00 
Southern California Edison..... 2.00 
re 2.00 
BOO SS onde se csceares 3.00 
Union Pacific R. R............ 6.00 
eer ry ee 4.00 
Walgreen Company ........... 1.85 
West Penn Electric ........... 2.05 





* Also paid stock. 


1953 


$9.00 
1.80 
1.70 
*2.40 
2.25 
3.00 
2.50 
1.35 
2.05 
2.25 
2.25 
1.80 
1.50 
1.50 
1.50 
2.25 
6.00 
3.50 
1.30 
1.10 


Indi- 
Price Yield 
154 5.8% 
ot, 49. ° 
39 6.2 
45 53 
50. 6.0 
60 7.5 
42 7.1 
30 «6.0 
so 
61 49 
52. 55.8 
36 («6.7 
3366.1 
35 «5.7 
35 5.7 
sl 5.9 
104 58 
53 (6.6 
25 68 
336.7 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


--Dividends—, Recent 
195 


2 1953 Price 
Allied Seetes «6 .scsivescscesss $3.00 $3.00 37 — 
Bethlehem Steel .............. 400 3.00 48 
eS Ee 2.00 150 31 
Columbia Gas System ......... 0.90 0.60 13 
Container Corporation ........ 279 150 37 
Flintkote Company ........... 2.50 150 26 
Golteral TRGROGS dc case viscceen 400 3.00 55 
Glidden Company ............ 2.25 2.00 30 
Kennecott Copper ............ 6.00 3.75 61 
Mathieson Chemical .......... 2.00 150 35 
Mid-Continent Petroleum :..... 4.00 3.00 58 
Simmons Company ........... 2.50 150 29 
Sperry Corporation ........... 2.00 2.25 39 
Tide Water Associated Oil..... 1.15 0.75 -21 
Underwood Corporation ......: 400 2.25 40 
Uric Bored. .o0dttecnc dPicas 3.00 2.25 36° 


Indi- 
cated 
Yield 


8.1% 
8.3 
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Washington Newsletter 





SEC may change own rules by shifting some of the policing 


responsibility to the states—Democrats to make Adminis- 


tration reluctance to peg farm 


WASHINGTON, D. C.—The “new” 
Securities and Exchange Commission 
is reviewing just about everything— 
from the basic law to the most minute 
precedents. The purpose, of course, 
is to police the securities business, if 
possible, with fewer application forms, 
questionaires and onerous restrictions. 
Those in command are hopeful that 
they won’t have to ask much of Con- 
gress—at most, perhaps, a few tech- 
nical changes. It’s in the Commission’s 
own regulations that greatest change 
is being forecast. However, since re- 
view has barely ‘started, no forecast is 
reliable. 

One idea is to shift back to the 
states some of the responsibilities 
taken over at the start of the New 
Deal by the SEC. Particularly, it 
might be possible to exempt certain 
public utility issues. In some states, 
such as New York, the local utility 
commission does carefully scrutinize 
every financing proposal. Where 
that’s the case, is the additional SEC 
examination necessary? Could some 
arrangement be worked out as has 
been done by Federal and state com- 
mercial bank examiners ? 

Evidently, the Commission also is 
considering greater reliance on local 
blue sky laws, which in the old days 
were all that mattered. But invest- 
ment bankers with retail outlets all 
over the country doubtless find the 
present system more convenient than 
the old one. However, the whole idea 
now is simply one of contemplation 
and is not sufficiently articulated to 
be criticized. 


Although the new Administra- 
tion is pegging farm prices, however 
reluctantly, the Democrats will base 
much of next year’s campaign on the 
reluctance. Under the circumstances, 
there’s not much chance of a farm 
program that will not involve sup- 
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prices a political issue 


ports. Since there is a steady migra- 
tion from farm to city, it’s at least 
arguable that farming must, after all, 
be subsidized. Farm Congressmen 
also demand for their constituents all 
the privileges of independent business. 


When the Reserve Board first 
took legal action against Transamer- 
ica, its allegation was that the com- 
pany’s assorted portfolio allowed mo- 
nopolistic controls over banking and 
industry. Now Transamerica holds 
bank stocks almost exclusively so that 
the basis for the earliest complaint 
has been removed. Yet the Board has 
asked the Justice Department to ap- 
peal the U. S. Circuit Court decision 
upholding Transamerica’s position. 

At this point, it’s actually a matter 
for lawyers. Having gone so far with 
the case, the lawyers quite naturally 
want to get a Supreme Court ruling, 
ii possible, outlining how far the 
Clayton Act, under which the original 
suit was brought, applies to banks. 
The Circuit Court granted such appli- 
cation, which it would be nice to have 
the Supreme Court endorse. 

The lower court laid down some- 
what difficult standards of proof of 
violation. You must show that before 
the offender entered the field, there 
had been competition, which subse- 
quently disappeared. This must be 
shown, territory by territory. This 
rule differs from decisions handed 
down in Federal Trade Commission 
cases. It’s natural that the lawyers 
should query the Supreme Court. 


Neither Congressman Daniel 
Reed nor Secretary of the Treas- 
ury Humphrey seems to have been 
impressed by Beardsley Ruml’s plans 
for balancing the budget. The idea, 
though familiar, is so radical that sup- 
port by both would probably be neces- 
sary, without being sufficient, to get 





it'though. So it’s safe to give odds 
against the idea getting any further. 
The budget has been reduced sub- 


stantially, exactly as Republican 
spokesmen claim. Because Congress 
is unwilling to raise the debt limit, 
additional reductions must be made. 
The job on next year’s accounts has 
gotten under way and, on orders from 
the Budget Bureau, more money must 
be saved. To claim that it’s all done 
without loss of efficiency would be 
make-believe. 

The trouble is that economies must 
be forced quickly. This isn’t always 
the way to get rid of waste, which 
isn’t concentrated but is thoroughly 
diffused. As cuts are made, who loses 
his job, who is demoted, who stays, 
depends upon a complicated status 
system. So all over Government, 
people have been put into jobs they 
don’t yet understand; experienced 
men without status have been fired. 

The economies have not been dis- 
tributed evenly. The Agriculture De- 
partment, which is strongly champi- 
oned in Congress, got by with least 
change. In other Departments, such 
as Commerce and Labor, almost 
everybody who’s left seems to wonder 
just what his job is. In the old days, 
agencies suffering budget cuts used 
to apply them so as to inspire as 
many complaints as possible to Con- 
gress. Now, continuing efficiency 
must be simulated. 

The hardest hit, evidently, are the 
economists. By some Civil Service 
accident, a great many Government 
workers, whose actual jobs are highly 
variegated, so described themselves. 
Though the work varies, the descrip- 
tion doesn’t, so that it was natural to 
consider the field overstaffed. 

—Jerome Shoenfeld 
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New-Business Brevities 





Business Aids .. . 

As an aid to management in detect- 
ing the strong and weak points in its 
manufacturing operations, Barrington 
Associates, Inc., management con- 
sultants, offers a practical checklist : 
64 Key Questions for Manufacturing 
Management—this leaflet is the third 
in a series, the previous ones covering 
problems of sales management and 


top management. . . . Want to know 
more about research in the coal in- 
dustry today? — write Bituminous 


Coal Research, Inc., for its free book- 
let, Coal Research, by J. W. Igoe and 
H. J. Rose, which describes the ac- 
tivities of some 40-odd companies and 
trade associations. ... A spiral-bound 
booklet entitled Services helps to de- 
scribe the applied research, develop- 
ment and testing facilities offered by 
Foster D. Snell, Inc., consulting 
chemists and engineers—illustrated 
with photographs of work in prog- 
ress, the 22 page booklet in effect is a 
floor-by-floor guided tour of the 
firm’s 10-story laboratory building. 
... 50 that students and the average 
citizen might have a better under- 
standing of the economic processes 
involving money and banking, the 
Federal Reserve Bank of New York 
‘several years ago issued a free book- 
let called A Day's Work at the Fed- 
eral Reserve Bank of New York— 
this highly informative, illustrated 
booklet is now available in a revised 
40-page edition containing new charts 
and minus any obsolete material from 
the earlier edition; a new section, en- 
titled “Dollars at Work,” summarizes 
how money and credit can expand or 
contract in a fluid economy. 


Electrical . . . 

While outdoor cooking has been 
gaining in popularity despite the fact 
that turning a spit by hand over an 
open fire is an uncomfortable chore, 
the backyard fireplace should really 
become a second kitchen with the 
availability of the automatic electric- 
ally-driven spit in the photo—placed 
over the fireplace and plugged into 
the nearest electrical outlet. the 
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Outdoor Electric Spit 


Brevel Party-Q, as it is called, will 
hold up to two chickens; manufac- 
tured by Brevel Products Corpora- 
tion, it comes complete with a 26-inch 
nickeled steel spit, three slide-on meat 
forks, a special attachment for steak 
and a gadget to make it easier to 
carry a spit loaded with hot meat. ... 
Avco Manufacturing Corporation’s 
Appliance & Electronics Division has 
introduced two new Crosley table 
model television receivers (17-inch 
and 21-inch units)—these feature 
both cabinet and chassis improve- 
ments over similar models announced 
several weeks ago to the trade. 

To catch grease and spilled foods on 
electric ranges, Central States Paper 
& Bag Company is marketing tire- 
shaped aluminum foil discs which are 
made to fit under the cooking coils— 
inexpensive, the discs not only help 
keep the stove clean, but they also 
save fuel by reflecting the heat direct- 
ly toward the cooking utensil. 


Grocery Products .. . 

A buttermilk biscuit mix is being 
test-marketed in selected cities by 
Pillsbury Mills, Inc.—representing 
the company’s first-refrigerated prod- 
uct, it will be sold under the com- 
pany’s Pillsbury and Ballard brand 
names. ... Dorset Foods, Inc., adds 
two new products to its line of food 
specialties: frozen lobster and frozen 
shrimp, both done up as a la Newburgh 
pies—packaged in reusable aluminum 


pie pans, the pies don’t need defrost- 
ing ; just heat in the oven until ready 
to serve. . . . Special Brands, Inc., 
offers a variety of nationally adver- 
tised products packaged in a compact, 
portable cupboard for use in summer 
homes, trailers and similar temporary 
living quarters—containing basic 
kitchen needs such as teabags, clean- 
ing aids, salt, oil, etc., the assortment 
is called the Mother Hubbard Mimia- 
ture Cupboard. . . . If puffed wheat 
and puffed rice packages on your 
local grocer’s shelves begin to glow 
like neon lights, don’t be surprised— 
Quaker Oats Company is distributing 
to its dealers packages printed with 
fluorescent inks so that they will glow 
brightly under illumination from a 


black light. 


Hardware... 

A new 24-inch level now on the 
market is guaranteed shatter-proof by 
its maker—sold under the Level-I/t 
brand name, it’s a product of Creative 
Plastics Corporation. . . . A clip-on 
steel shell, which can be screwed on 
to any square-toe or bulldog-type 
shoe, gives protection to workers who 
can’t afford expensive safety shoes be- 
cause a job is temporary, or who 
don’t have them for some other 
reason—called the Staface Toe Clip, 
this strong but lightweight steel shell 
is made by Standard Safety Equip- 
ment Company. . . . Hewett-Robins, 
Inc., offers a booklet giving do’s and 
don’ts in the use and storage of hose 
of all types (oil, water, sandblast, fire, 
etc.)—write directly to H-R, and ask 
for Tips on Hose Care.... B. F. 
McDonald Company is busy turning 
out bullet proof aprons, but they’re 
not for persons seeking such protec- 
tion even though they are said to stop 
a .38 caliber bullet fired at an eight- 
foot distance—these aprons are find- 
ing their way into machine shops to 
guard personnel against flying bits of 
metal. 


Motion Pictures... 


The Pennsylvania Railroad, as a 
part of its intensive year-’round pro- 
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motional activity to minimize personal 
injury among its employes as well as 
damage to its equipment, has pre- 
pared an informative 16-mm. color 
movie on safety practices on the job— 
entitled The Breaking Point, the film 
runs 24 minutes. . . . Clark Equip- 
ment Company quite naturally looks 
askance at the factory worker who 
operates a materials handling truck 
like a hot-rod—more than that, the 
company is actively promoting the 
safe and sane usage of such equip- 
ment via Safety Saves, a new 30-min- 
ute sound motion picture, which it 
will lend for showings before inter- 
ested audiences. 


Random Notes .. . 

A greeting card service doesn’t let 
businessmen forget their customers’ 
birthdays and anniversaries because 
it specializes in sending out hand ad- 
dressed cards to arrive on the proper 
date—known as the House of Greet- 
ings, Inc., the service includes the de- 
signing and printing of special greet- 
ing cards for a firm’s individual use. 
. . . Grade school youngsters unex- 
pectedly caught at school without rub- 
bers may be able to borrow a pair 
from their teachers this fall, thanks 
to So-Lo Marx Rubber Company 
this firm will distribute 250,000 pairs 
cf Totes brand overshoes to schools 
throughout the country as a thank- 
you to the teacher who first called its 
attention to the need for an overshoe 
that would be tough as to durability 
yet pliable enough for kids to put 
them on by themselves... . A con- 
venient method of attaching and re- 
moving microfilm strips from file or 
punch cards in order to use them in 
microfilm readers has been developed 
by Picturesort Company—the meth- 
od is being applied to the company’s 
1.4 million file cards in its Patent 
Abstract Service so that a microfilm 
of the actual patent can be attached. 
... A college scholarship program 
for children of its employes has been 
established this year by Aluminum 
Company of America—the program 
offers annually 39 four-year $2,000 
scholarships. 





—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer to 
the date of the issue. 
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Personal 
Investment Supervision 


Assures Better Results 











EEPING your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires constant study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to pretect your capital and preserve 
your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


EVOTING its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 50 years, through booms and depressions, our organ- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


ITH your investment welfare at stake you cannot afford to follow a hap- 
W hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 





wee 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 
CO Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CO I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(— Income (1 Capital Enhancement C Safety 
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Business Background 





Holders of eligible German bonds are urged to deposit 


immediately under plan to thwart holders of stolen bonds 





HIEVES’ DILEMMA — The 

propaganda boys of the Krem- 
lin who spend considerable time dig- 
ging up new ways of calling Wall 
Street bankers new names would find 
an interesting study in capitalistic 
virtue should they call at the offices 
of the Validation Board for German 
Dollar Bonds at 30 Broad Street, 
New York 4. Here, during the past 
week, one of the greatest policing ac- 
tions in the history of finance got un- 
der way. The Board has set up shop 
to screen certain prewar issues of 
German bonds to determine which 
bonds are valid and are held by their 
owners in good faith, and which are 
stolen bonds. The latter comprise 
$350 million of German dollar bonds 
which the German Government and 
other German issuers had _ pur- 
chased for retirement and these, dur- 
ing the Russian occupation, were 
stolen from East Berlin depositary 
banks. The valid bonds total $370 
million and are held by an estimated 
100,000 American buyers. A simple 
rule will guide the Board in separat- 
ing the sheep from the goats. If the 
bond offered has the 1940 interest 
coupon affixed no other evidence of 
good faith will be required. If the 
coupon is missing, the examiners will 
ask for proof the bond is not part of 
the loot; for 1940 interest had been 
paid on the stolen bonds—all num- 
bered and registered. The possessor 
thus faces a dilemma. 


How to Cash In—To benefit 
from the plan for resuming interest 
payments on prewar German obliga- 
tions involved in the current program, 
simple rules of procedure have been 
laid down. The owner of an eligible 
bond should (1) get a registration 
form from his bank, broker or securi- 
ties dealer, (2) fill it out and (3) 
send it with the bond it describes to 
the proper depositary named under 
the validation plan. J. P. Morgan & 
Company is the depositary for the 
German External Loan 1924 (Dawes 
Loan), the German Government In- 
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ternational Loan 1930 (Young 
Loan) and the Free State of Prussia 
External Loans of 1926 and 1927. 
The National City Bank of New York 
is the depositary for 88 dollar bonds 
of other German issuers. For details, 
the holder of an eligible bond may 
turn to his local bank or broker, or 
address the Validation Board for Ger- 
man Dollar Bonds at the address given 
before. Overseeing the screening 
process are Douctas W. HarTMAN 
and WaLTHER ReuscH. Dr. Reuch 
represents the Western Federal Re- 
public of Germany. Mr. Hartman, a 
widely experienced lawyer in Gov- 
ernment service until 1948 and now 
in private practice, represents the 
United States. A third member of 
the Validation Board will be named 
later this month, Bondholders are 
urged to deposit now. By doing so 
they will put themselves in line to 
receive interest payments at an earlier 
date. They also will help to draw the 
line tighter against sales of stolen 
bonds. 





Fruehauf’s Addition-—The name 
of Gorpon E. DEAN had been asso- 
ciated so many years with the devel- 
opment of the atom bomb that his 
election to the board of directors of 
the Fruehauf 
Trailer Com- 
pany contains an 
element of sur- 
‘prise. But Dean 
is more than a 
bomb man. As 
former chairman 
of the United 
States Commis- 
sion on Atomic 
Energy he de- 
voted much time 
to the work of 
enlisting corporate research into in- 
dustrial uses of nuclear power. The 
Seattle-born lawyer practiced in Cali- 
fornia and North Carolina, and was 
admitted to practice before the U. S. 
Supreme Court in 1935. “His out- 
standing experience,” said Roy FRUE- 


Gordon E. Dean 


HAUF, president of the trailer com- 
pany, “will make him a valuable addi- 
tion to the Fruehauf top management 
team.” 





Do - It - Yourself Trend — The 
sharp uptrend in sales of small power- 
machine shops in homes which started 
during World War II and is continu- 
ing has its counterpart in the family 
sewing room, according to LEon Jot- 
son, head of the Necchi Sewing Ma- 
chine Sales Corporation, “The home- 
maker no longer looks upon sewing 
as a tedious and complicated job, but 
rather as a pleasant and constructive 
way to spend her leisure hours,” he 
said. “Home sewing has increased 
more than 150 per cent in the last 
five years.” 





Thar She Blows—For reasons 
known best to their respective trades, 
fishermen and steelworkers refer to 
prized whales and sensitive blast fur- 
naces as “she.” Thus, the name of 
“Louise” was given to a mammoth 
new blast furnace, towering approxi- 
mately 20 stories high and with a 
record hearth diameter of 28 feet six 
inches, that was recently lit up in the 
enlarged Portsmouth, O., plant of the 
Detroit Steel Company. President 
Max J. ZiviaAN named the new $12 
million beauty after his daughter, 
LoutseE, and said “she” would triple 
Detroit Steel’s pig iron capacity. 





Eighty-Six Proof—Told during 
Prohibition that the price was $30 
for a fifth of Bourbon, a famous Ken- 
tucky judge, since deceased, remarked 
on passing the money over to a bell- 
hop that “This, Gentlemen, is the first 
time in my somewhat varied career 
that I have found Kentucky Bourbon 
priced at approximately its true va- 
lue.” Similar emphasis upon value 
has been placed by the National Dis- 
tillers Products Corporation upon its 
famous century-old brand of bonded 
Old Crow, 100-proof. A companion 
86-proof Old Crow “straight” has 
been added this month to the com- 
pany’s line and it will sell for one dol- 
lar less than the bonded product. To 
push it across, the heaviest concentra- 
tion of advertising and promotional 
aids in liquor merchandising history 
will be utilized over the next three 
months. Preliminary tests over a two- 
year period have been encouraging. 
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“In these markets, in each case,” said 
Vice President Ertc Stainton, “the 
sales of bottled-in-bond Old Crow 
have increased, and the straight has 
taken a position of leadership in the 
premium straight market even though 
the test introduction involved no ad- 
vertising.”’ 


Guaranteed Rails 





Concluded from page 10 


standing of the guarantot, the essen- 
tial worth of the mileage involved, 
and the prevailing contractual pro- 
visions, Since all three factors are 
subject to wide variation, it follows 
that guaranteed issues show little uni- 
formity in investment quality. This, 
in turn, is reflected in the wide range 
of yields afforded by the guaranteed 
obligations of the major railroads and 
even between individual stocks guar- 
anteed by the same system. 

Thus, leased-line equities of the 
Pennsylvania Railroad in general may 
be said to be more favorably regarded 
than those of the New York Central 
because of the former’s stronger 
credit position. At the same time, the 
United New Jersey Railroad & Canal 
stock, guaranteed by the Pennsyl- 
vania, is a better quality issue than 
the same system’s West Jersey & Sea- 
shore obligations. This is because Uni- 
ted New Jersey controls mileage of 
great value to the Pennsylvania while 
the trackage of the West Jersey & 
Seashore is far less essential. Simi- 
larly, the Canada Southern—which 
has demonstrated good earning capac- 
ity—provides an important link in the 
New York Central system; on the 
other hand, the Fort Wayne & Jack- 
son preferred is considered among the 
more speculative leased-line obliga- 
tions of the Central because the pro- 
prietary road’s branch line property is 
unimportant from a traffic standpoint. 

The improvement in carrier earn- 
ings, and consequently the financial 
strength behind leased-line stocks, has 
added considerably to the appeal of 
guaranteed railroad stocks in recent 
years and many sound income pro- 
ducers may be found in the group. 
But in view of the lack of uniformity 
among individual issues, discrimina- 
tion is essential for successful invest- 
ing in such issues. 


WAVY 






At a meeting of the Board of Di- 
rectors of The Colorado Fuel And 
Iron Corporation, held in New 
York, N. Y., on August 27, 1953, 
the regular quarterly dividend on 
the common stock of the corpora- 
tion in the amount of thirty-seven 
and one-half cents per share was 
declared, together with the regu- 
lar quarterly dividend on the 
series A $50 par value preferred 
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THE COLORADO FUEL AND IRON CORPORATION 


stock in the amount of sixty-two 
and one-half cents per share, and 
also the regularly quarterly divi- 
dend on the series B $50 par 
value preferred stock in the 
amount of sixty-eight and three- 
quarters cents per share, all pay- 
able on September 30, 1953, to 
stockholders of record at the close 
of business on September 4, 1953. 


D. C. McGrew 
Secretary 
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C.1.T. 
FINANCIAL 
CORPORATION 


DIVIDEND NO. 124 








A quarterly dividend of $0.45 per 
share in cash has been declared on 
the Common Stock of C. I. T. 
FINANCIAL CORPORATION, 
payable October 1, 1953, to stock- 
holders of record at the close of 
business September 10, 1953. The 
transfer books will not close. Checks 
will be mailed. 
C. JOHN KUHN, 
Treasurer 
August 27, 1953. 

















No Worry About Stock Price Swings 


—when you keep posted on EARNINGS TRENDS and real Stock 





Values. 


That's why you need FINANCIAL WORLD service in- 





cluding new 39th "STOCK FACTOGRAPH" Manual just published. 














50,000 Investment Facts to assist the alert 
investor in judging relative merits of 1,847 
stocks ... 


Contains Over 1,000 Regular “Stock Facto- 
graphs"... Nearly 200 Digest ‘Stock Facto- 
graphs". . . Over 600 Condensed "Stock 
Factographs." 


GET YOUR COPY FREE! Send just $20 for 
all this: (a) 52 weekly copies of FINANCIAL 
WORLD; (b) 12 monthly copies of “INDE- 
PENDENT APPRAISALS"; (c) Personal In- 
vestment Advice, by mail, when requested; 
(d) 1953-Revised $5 “STOCK FACTO- 
GRAPH" Manual, 39th edition, just off the 


press. 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Sept. 9) : 
For enclosed $20 (check or M.O.) please enter my a order for : 
FINANCIAL WORLD'S 4-Part Investment Service, including newly- 4 
published 39th-Revised $5 “STOCK FACTOGRAPH" Manual Free. : 

(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOK) : 

( Check here if subscription is NEW. [0 Check here if RENEWAL. ‘ 
EN has, «aa Ss eT ee Feed a ee Sine neid es one anes dis xen Saga Sr aes 4 : 
OE i ie bie a a ds ia did dim clvwanalswtn Aewranan a + came = 
PPT oe eee erent Pe y * ere RT EO : 


Qa This is a deductible income tax expense, materially reducing your cost. 











ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of the Allen 
B. Du Mont Laboratories, Inc. this 
day has declared a dividend of $.25 
per share on its outstanding shares 
of 5% Cumulative Convertible Pre- 
ferred Stock payable October 1, 1953 
to Preferred Stockholders on record 
at the close of business September 15, 
1953. 
























































CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: © 1953 1952 
12 Months to July 31 


Alabama Power ........ p$26.79 p$24.85 
Amer, Gas & Elec........ 2.55 2.19 
Arkansas Power & Light. p72.69 62.07 
Atlantic City Electric. . 1.92 1.70 
Blackstone Valley G. & E. p38.02 p30.89 
California Water ........ 2.87 2.41 
Carolina Illinois Lt....... 2.29 1.83 
Cent. Maine Power...... 1.31 1.52 


Cent. Vermont Pub. Ser... 0.93 1.08 





EARNED PER SHARE 
ON COMMON STOCK: — 1953 1952 
3 Months to July 31 


Amer. Car & Foundry.... $2.67 $1.59 
Austin, Nichols .......... D0.06 D0.02 
Soler AMCIOR. 2.05 ccecs 0.71 0.55 
Truax-Traer Coal ....... 0.30 0.06 
iw. SB. POE... osiccccés 0.88 0.67 

28 Weeks to July 18 
BOWL TON. onde cc wetetenn 1.27 1.16 


12 Months to June 30 
Aetna-Standard Engineer. 2.40 2.11 





dneees, PAUL RAIBOURN Connecticut Lt. & Pwr.... p9.15 p9.15 | Allied Mills ............. 2.69 3.33 
1953 Seenniver Detrot Edison ....<22... 1.92 1.60 | Archer-Daniels-Midland 2.34 451 
Eastern Gas & Fuel...... 1.42 2.78 | Carpenter Steel .......... 7.57 6.71 
Fall River Electric....... 3.99 3.57 | Dunham (C. A.)......... 1.38 0.85 
Fall River Gas.......... 0.82 1.65 | Family Finance ......... 1.90 1.69 
Georgia Power .......... p22.23  p25.10 | Four Wheel Drive Auto.. 1.03 1.63 
Gant Powers... gees p38.74 —p30.62 | Imperial Paper & Color.. 2.01 1.55 
In All Phases of Television Haverhill Gas eee ee 2.62 2.23 | Jamaica Public Service... *2.46 *2 00 
Houston Lighting & Pwr. 2.00 1.57 | L’Aiglon Apparel ....... 0.41 0.40 
iMinois Power ...é.<4.... 2.79 2.73 McKesson & Robbins..... 3.80 3.60 
Iowa Public Service...... 1.73 1.84 | Montana Flour Mills..... 1.96 2.63 
Iowa Southern Utilities... 1.93 1.26 | Morris Plan (Amer.).... 1.17 0.68 
Louisiana Power & Light. ps7.73 p47.44 | Parker Appliance ....... 2.62 2.15 

A N A Cc O N pA Middle South Utilities... 2.05 1.87 | Puget Sound Power & 
Minnesota Power & Lt.... 3.93 2.98 BE Sore shitnks a sees 1.58 1.58 
DIVIDEND NO. 181 Mississippi Power ....... pl12.81 96.99 | Virginia-Carolina Chem... 5.12 4.81 
August 27, 1953 rae Pwr. & Lt.... ed ag 9 Months to June 30 
The Bead. of Dieses af Natl Bellas Tess ‘sarees 0.27 030 Amer. Pulley ........... 1.44 1.28 
Anaconda Copper Mining Com- New England Gas & Sears 114 Brad Foote Gear......... 0.51 0.51 
pany has today declared a divi- N.Y ‘Seana Elec. & eg 261 732 Eastern Industries ....... 0.32 0.29 
dend of Seventy-five Cents ($.75) rg ea ae 167 Parker Rust Proof....... 2.97 2.35 
per share on its capital stock of ORinkioons Gas Wise i 1.95 182 TOE TO: sks bes ceeds 0.48 0.37 
the par value of $50 per share, Pins Power ae p28.32 p24.47 6 Months to June 30 
payable September 29, 1953, to Public Service (N. H).. “202 1.96 | Amer. Export Lines...... 1.60 1.84 
stockholders of record at the Gorenten Rieetiie ..2=.. 120 1.06 | Associated Tel. & Tel..... 2.30 0.91 
close of business on September So Indias tact ea. 3 201 | Beneficial Corp. ......... 0.31 0.36 
adc Tampa Electric ....... .. 359 2.92 | Benguet Cons. Mining.... 0.05 0.06 
C. EARLE MORAN Utah Power & Light..... 2.76 2.35 | Bunker Hill & Sullivan... 0.43 1.50 
Secretary and Treasurer Washington Water ...... 1.72 1.60 | Carlisle Corp. ........... 0.57 0.63 
25 Broadway, New York 4, N. Y. ; 9 Months to July 4: | Cone Oe. Ls... as 4.57 4.76 
oe eae 3.16 2.49 | Crampton Mfg. ......... 0.31 0.25 
; Deere & 00.5 00s. .apeex: 274 3.49 nto - seein oe oc 

sli eaten y “mpire Millwork ........ Se ; 
WATURAL Gay tig ey sr ie meee 9 | Sean Wiles... 0.50 0.28 
A, MISSISSIPPI Gen. Plywood ........... 0.14 0.03 | Factor (Max), Cl. B..... 0.24 — D0.07 
da a 6266. imkenes 2.02 1.81 | Garlock Packing ........ 169 151 
RIVER FUEL Marathon Corp. ....:.... 1.14 1.52 | Gen. Builders Supply..... D0.08 —D0.14 
Minneapolis-Moline ...... 1.06 1.94 | Gen. Controls ........... 0.67 0.51 
CORPORATION Newport Steel .......... 1.84 1.33 | Graham-Paige ........... 0.03 D0.001 
Oliver Corp. .........00- 0.63 2.08 Great Amer. Industries... 0.67 —_00.86 
Reliance El. & Engineer.. 2.86 3.06 | Great Lakes Oil & Chem. 0.01 0.01 
; ; West Va. Pulp & Paper.. 77) g 39 | Great Lakes Paper ...... *().93 *1.07 
At a meeting of the Board of Directors 7 eer wa July 31 | Greer Hydraulics ....... 0.80 0.49 
held on August 27, 1953, a cash dividend Atchison, Top. & Santa o. 8.67 ‘7 46 | Hercules Motors ........ 0.35 1.19 
of fifty cents (50¢) per share was de- Atlantic Coast Line R.R 8.55 11.44 | Hilton Hotels ........... 2.33 1.54 
clared on the Common Stock payable ities Tiekit bears 0.54 D172 Hotel Waldorf-Astoria .. 1.19 1.13 
September 30, 1953, to shareholders of Bangor & Aduaanonl aang 466 361 Houston Oil Field M..... 0.01 0.42 
record at the close of business September Cities Cee oe. 0.37 0.35 | Huyck (F. SF eacoescasis 1.58 1.55 
14, 1953. A. W. Manley, Del., Lack. & Western. ae 2 30 1.56 Intex Oil see e sees eeeees 0.46 0.36 
SECRETARY moe 2 eg 1.97 1.18 | I-T-E Circuit Breaker ... 1.70 1.77 
Illinois Central R.R...... 9.90 7.22 | Kellett Aircraft ......... 0.27 me 
Illinois Terminal R. R.... 0.60 0,33 | La Consolidada, S. A..... 1.09 2.2 
DIVIDEND NOTICE N Y Central 3.00 0.04 Liberty Fabrics (N. YY) 0.54 0.68 
Norfolk & Western...... 2.33 2.39 | Miles Laboratories ...... 0.90 = 0.6! 
Northwest Airlines ...... 0.52 0.62 | Northern Illinois Corp.... 1.05 0.88 
Reading Co. ........-.+- 3.94 2.84 | Pacific Clay Products.... 0.65 0.42 
Southern By. iss caiasees 6.78 3.95 | Roosevelt Oil & Ref...... 0.70 0.53 
Texas & Pacific......... 13.99 11.33 | Seaboard & Western Air. 0.28 0.47 
Virginian Ry. ........... 1.60 2.46 | Southern Production .... 112 1.20 
Western Maryland ....... 6.75 3.20 Sse ig te Bigs 3 Z . ret 
TEXAS TEXTILE MILLS Brown & Bigelow..... : we “— D Telecomputing Corp. ..... 0.09 0.14 
The regular quarterly dividend of Claussner Hosiery Reece 0.44 0.72 Tobacco & Allied Stocks. . 0.24 ey 
TEN CENTS per share has_ been Crowley Milner ......... 0.16 D0.38 Transue & Williams...... 1.71 1.5 
declared payable on Sept. = to _ Godchaux Sugars “B” 2.32 oan w | i, os Freight wp Pees oe 1.79 2.15 
ee Green (H.L.)........... 0.75 078 Warner-Hudnut ......... 091 —0.6/ 
PAUL CARRINGTON, eg a a 1.19 0.0 * 1, -p»— Preferred stock 
Secretary McLellan Stores ........ 0.57 0.65 |} D * Canadian sis . 
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Street News 





President of rural bank achieving notable success despite 


opposition of other bankers to address N. Y. State Bankers 


nterim gatherings of the New York 
State Bankers Association are 
conventional affairs—actually stodgy 
for the most part. The type of men 
selected to do the speaking usually 
insures that nothing unorthodox will 
be said. A nice time is had by all and 
the bankers go back home wondering 
whether they had heard anything they 
hadn’t known before. There will be 
an investment seminar of the Associa- 
tion in New York September 11. The 
topical problems to be considered will 
be rising interest rates, Government 
bond fluctuations, the outlook for in- 
vestments, and bank liquidity. 
Included among the speakers will 
be a suburban bank president who has 
guided his institution in phenomenal 
growth since the end of World War 
II, a man who likes to steer off the 
beaten path. He is Arthur T. Roth, 
president of the Franklin National 
Bank in Nassau County, the fastest 
growing county in the state. He 
has done things that other country 
banks in that area do not like. While 
commercial bankers last winter and 
spring were using a legislative lobby 
and the mimeograph to fight threat- 
ened competition from savings bank 
branches, Arthur Roth was expand- 
ing Franklin into a branch banking 
system on its own account. He met 
the threatened competition by jacking 
up the interest rate on time (savings ) 
deposits to 2% per cent. Commercial 
banks said that simply could not be 
done. It hasn’t yet been proven 
whether the Franklin was right or 
wrong. But the fact is that other 
banks serving the same types of com- 
munities have met this competition 
part of the way. One old bank just 
over the line in Long Island’s Suffolk 
County, the type that is steeped in 
tradition, doubled its one per cent 
savings deposit rate. 
Arthur Roth put the Franklin Na- 
tional into the consumer credit busi- 
ness in a big way. He established a 


} formula for handling accounts re- 
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ceivable of small merchants. Other 
untouchables in the code of the aver- 
age country banker were touched by 
the Franklin. Roth will have an op- 
portunity this Friday to tell the 
Bankers’ Association how all these 
ventures are working out. 


Secretary of the Treasury Hum- 
phrey went well up in the estimation 
of Government security specialists in 
his handling of the $8 billion bond re- 
funding. W. Randolph Burgess went 
even higher because he, as_ special 
deputy in charge of financing, had 
borne most of the brunt of the Street’s 
criticism. The trouble had been that 
too much emphasis was placed on 
the new Administration’s _aim_ to 
lengthen the National debt. Spending 
more than it has been taking in since 
the inauguration in January, the Gov- 
ernment has had to go into the money 
market with its hat in its hand, com- 
peting with all other classes of bor- 
rowers. The package of securities 
offered to holders of the bonds matur- 
ing September 15 was just what the 
market wanted. At least there was 
another token extension of the debt in 
the September refunding. Previous 
Treasury heads knew where to look 
for advice but did not always act on it. 









95th Consecutive 
Quarterly Dividend 


20c a share from net invest- 


ment income, payable 
September 30 to stock 
of record September 11, 1953 

WALTER L. MORGAN, President 














DIVIDEND NOTICE 


The following dividends 
have been declared by the 
Board of Directors: 


Preferred Stock 
A regular quarterly dividend 
of $1.0625 per share on the 
$4.25 Cumulative Preferred 
Stock, payable October 1, 
1953 to stockholders of rec- 
ord at the close of business 
on September 15, 1953. 


Common Stock 
A quarterly dividend of 
$0.15 per share on the Com- 
mon Stock, payable October 
1, 1953 to stockholders of 
record at the close of busi- 
ness on September 15, 1953. 
Transfer books will not be 
closed. Checks will be 
mailed. 
Wo. J. WILLIAMS 
Vice-President & Secretary 








SAFEWAY STORES, INCORPORATED 











Common and Preferred Stock Dividends 


The Board of Directors of Safeway Stores, Incorporated, on 
August 27, 1953, declared the following quarterly dividends: 

60¢ per share on the $5.00 par value Common Stock. 

$1.00 per share on the 4% Preferred Stock. 

$1.12%2 per share on the 42% Convertible Preferred Stock. 
Common Stock dividends and dividends on the 4% Preferred 
Stock and 4%2% Convertible Preferred Stock are payable 
October 1, 1953 to stockholders of record at the close of busi- 
ness September 16, 1953. MILTON L. SELBY, Secretary 
August 27, 1953 









LIBRARIAN, SAFEWAY STORES, INCORPORATED 
P.O. Box 660, Oakland 4, California 


Please send copy of your 1953 Semi-Annual Report 











Zone State 














ROME CABLE 


ROME - NEW YORK 





58th Consecutive Dividend 





The Board of Directors of Rome 
Cable Corporation has declared 
consecutive Dividend No. 58 for 
35 cents per share on the Common 
Capital Stock of the Corporation, 
payable Octeber 1. 1953. to hold- 
ers of record at the close of busi- 
ness on September 10, 1953. 


Gerarp A.W zIss, Secretary 
Rome, N. Y., September 2, 1953 




















BUSINESS OPPORTUNITY 
FOR SAL FISHERMANS INN 
QUINBY, VA. 


Modern Motel—Fishing Business 
$25,000.00 


6 acres of land in excellent condition. Ranch type 
bungalow in waylite block. 5 rooms and 2 bath- 
rooms. Youngstown kitchen. 

2 car garage, utility room, etc. 

Modern restaurant fully equipped with air con- 
ditioned dining room. Deep freeze, 2-oven gas 
cooker, Frigidaire, etc. 

6 cabins and 1 cottage, modern plumbing, only 
in use since May Ist until July, 1953. Equipped 
with showers, toilets, etc., electric heaters, card 
tables, ice boxes. 

Small ice house with coil and compressor. 

Dock for 40-ft. boat about 50 yds from front 
lawn with Government dredged channel leading 
out to the deep water and the Atlantic Ocean. 

A very nice sports fishing connection with 
Washington, Baltimore, Philadelphia. 

Reason for selling is ILL HEALTH. 
INSPECTION IS INVITED. 


Call or write: 
J. B. KING, Fishermans Inn, Quinby, Va. 
Tel.: Belle Haven 2-3221 











BUSINESS PROPERTY 
IN CANADA 


Near Detroit. Well located 100,000 square feet 
up to date first class manufacturing space for 
sale at Chatham, Ontario. Brick, stone and 
steel. Extra modern offices. Railroad siding, 
sprinklered, elevators, etc. Price $290,000.00 


HAROLD O’BRIEN 
Real Estate Broker 
128 Queen Street, Chatham, Ont. 
Phone 334 








NEW YORK 





BELAIR MOUNTAIN 


FOR SAL ESTATE 


Good for hotel-casino-sanitarium or camp. Five 

buildings, barn, garage, water, electric, telephone, 

near chair lift. 175 acres. Sell part, all, sacrifice 

Price, or will consider partner or partners with 

capital. 

Address: 802 West 190th 
Phone: 


St., New York 33 
WA 8-5783—Call after 6 P.M. 
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Industry Diversification 











Concluded from page 3 


terially reduced their dependence on 
their principal market and will doubt- 
less continue this trend. 

Coal and transit are other indus- 
tries suffering from subnormal long 
term prospects. Several companies are 
attempting to overcome this influence 
by diversifying. Pennsylvania Coal 
& Coke has branched out into ship- 
ping, oil and natural gas, has acquired 
control of Industrial Brownhoist and 
wants to merge with the latter. Om- 
nibus Corporation sold its Chicago 
properties last year and recently used 
most of the proceeds to purchase 
General Motors’ holdings in the 
Hertz Drivurself automobile and 
truck rental business. 


Affords New Opportunity 


The emergence of titanium as a 
metal of commercial importance has 
provided an opportunity for added 
diversification which has been seized 
by du Pont, Allegheny Ludlum Steel, 
National Lead, Kennecott Copper, 
New Jersey Zinc, Crane Company, 
Remington Arms, Crucible Steel, 
Sharon Steel and even Glidden Com- 
pany, which plans to produce it in 
Japan. The postwar growth of elec- 
tronics has engaged the efforts of 
most electrical equipment enterprises, 
but has also been seized upon by 
others such as Cleveland Graphite 
Bronze, which acquired companies in 
this field in March 1952 and early 
this year. Late in 1952, the company 
decided to change its name to Clevite 
Corporation, reflecting recent changes 
in its activities. 

Archer - Daniels - Midland started 
large scale production of chlorophyll 
last year, using a new process, and 
in May 1953 announced its intention 
of making new unsaturated higher al- 
cohols not now available commercial- 
ly. Minnesota Mining & Manufac- 
turing, for whom diversification is 
nothing new, recently acquired Amer- 
ican Lava Corporation, a producer of 
ceramic insulators. Other recent ac- 
quisitions include Girdler Corpora- 
tion, an engineering and construction 
firm, by National Cylinder Gas and 
Eljer Company, which produces 
vitreous chinaware, enameled cast 





iron plumbing fixtures and brass fit- 
tings, by Murray Corporation. The 
forthcoming merger of Timken De- 
troit Axle and Standard Steel Spring 
will entail greater diversification for 
the new enterprise, which is to be 
called Rockwell Spring & Axle. 


Radio Makers 





Continued from page 7 


three or more radios as those with 
one. Installations in bedrooms—main- 
ly the clock type—are increasing the 
fastest. 

A limiting factor for TV will be 
the new color types which will tend to 
restrict the market at least tempo- 
rarily. Some potential buyers will 
defer purchasing any set until the 
price of color TV, admittedly high at 
first, comes down. The first color TV 
sets are expected to hit the market 
sometime next spring at around 
$700 to $800, and it may not be until 
toward the end of the year that any 
substantial unit sales volume will be 
realized. Prices by that time should 
be well on the way down, but cus- 
tomers who wait until 1955 will save 
money. Subscription TV for special 
high-cost programs is a possibility, 
while another eight or ten years of 
electronics progress should bring 3-D 
pictures in color into many homes. 
Multiple TV as well as radio owner- 
ship will then be commonplace. 

The industry profit picture may be 
less rosy than the tints in color TV. 
Shipments to dealers during the first 
six months totaled some three million 
TV sets, 43 per cent over the same 
1952 period, but retail sales lagged 
a little behind at 2.8 million (no com- 
parison available). Dealers anticipate 
no sellers’ market during the coming 
year. This means that they will buy 
more carefully, selecting only certain 
models out of a complete line, while 
the number of brands carried may be 
sharply reduced. This means in- 
creased competition all along the line. 

It is recognized of course that in- 
dustry pursuits are by no means re- 
stricted to radio and TV sets. (Both 
General Electric and Westinghouse 
are of course highly diversified, and 
are not included in the table.) Studio 
and electronics equipment is made by 
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R.C.A., DuMont, Raytheon, Sylvania 
and others. (The industry has de- 
livered around $5.6 billion worth of 
electronic products to the armed 
services since the start of the Korean 
war.) Household and other eonsumer 
equipment includes refrigerators and 
food freezers (Admiral and Philco), 
electric ranges (same plus R.C.A.), 
room air conditioners (Admiral, 
Philco and R.C.A.), phonograph rec- 
ords and tape recorders (R.C.A.), 
record players (R.C.A. and Zenith) 
and hearing devices (Zenith). But in 
most of these lines, slackening de- 
mand is looked for next year with 
ultimate pressure on profit margins. 
The radio and TV leaders have a 
good performance record for the first 
half of this year while full-year results 
may also show gains. Next year’s per- 
formance may prove more selective 
because of increased competition. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Sept. 10: Bank of Manhattan; Brinks 


Manufacturing; California Packing; 
Chadbourn Hosiery Mills; Crum & 
Forster; Gabriel Company; General 


Aniline & Film; Godchaux Sugars; Lan- 
ders Frary & Clark; Leich (Charles) & 
Company; McQuay-Norris Manufactur- 
ing; Molybdenum Corporation of Amer- 
ica; National Shares; New York Water 
Service; Sherwin Williams of Canada; 
United States & International Securi- 
ties; United States Shoe; Vichek Tool. 
Sept. 11: Anchor Hocking Glass; 
Canadian Fairbanks-Morse; Common- 
wealth Edison; General Bronze; Gruen 
Watch; Inland Investors; Pacific Power 
& Light; Temco Products; Torrington 
Manufacturing; Zeller’s Limited. 


Sept. 14: Backstay Welt; Barker 
Bros.; Beverly Gas & Electric; Bird & 
Sons; Brink’s Inc.; Consumers Gas 
(Toronto); Eastern Steam Ship Line; 
Gordon Foods; Home Insurance (New 
York); Island Creek Coal; Motorola 
Inc.; Pemco Corporation; Pierce Gov- 
ernor; Pond Creek Pocahontas; Provi- 
dence Gas; Twin City Rapid Transit. 

Sept. 15: American Thermos Bottle; 
Arrow-Hart & Hegeman Electric; Bald- 
win Rubber; Boston Edison; Bridgeport 
Hydraulic; Detroit Edison; Kendall Re- 
fining; King-Seeley Corporation; Moun- 
tain States Telephone & Telegraph; 
York County Gas. 

Sept. 16: Aluminum Co. 
| American Manufacturing; 
1 Inc.; Butler Manufacturing; Cannon 
7 Shoe; Celotex Corporation; Cleveland 
1 Union Stockyards; Connecticut Light & 
| Power; Florida Telephone; General 
j Telephone of California; Hart Cooley; 
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America; 
Bickfords 


Mississippi Glass; Northern States 
Power (Minnesota) ; Pennsylvania 
Power; Southern California Gas; Tow- 
motor Corporation; Union Drill & Tool; 
Valspar Corporation. 


Sept. 17: Amalgamated Sugar; Amer- 
ican Molasses; Bessemer Limestone & 
Cement; Bon Ami; California Oregon 
Power; Central Aguirre Sugar; Central 
Franklin Process; Club Aluminum Prod- 
ucts; Davenport Water; General Bak- 
ing; Hudson Motor Car; MacAndrews 
& Forbes; Orangeburg Manufacturing; 
Southern Franklin Process; Stetson 
(John B.) Company; United States 
Radium. 


Dividend Changes 


Denver & Rio Grande Western: $2 
payable September 22 to stock of record 
September 11; previously paid $1 June 15. 


Garrett Corp.: 40 cents payable Sep- 
tember 21 to stock of record September 
10 together with 10 per cent stock divi- 
dend payable September 30 to stock of 
record September 10. Previous payment 
40 cents June 20. 


Pacific Gas & Electric: Quarterly 55 
cents payable October 15 to stock of 
record September 15. Previous rate 50 
cents quarterly. 


Sundstrand Machine Tool: Quarterly 
35 cents payable September 19 to stock 
of record September 9. Previous pay- 
ment 30 cents June 20. 


Minneapolis & St. Louis Railway: 30 
cents and extra of 20 cents both payable 
September 15 to stock of record Sep- 
tember 8. Previous payment 25 cents 
June 12. 


Shell Oil: Quarterly 75 cents and 
extra of 2 per cent in stock. September 
18 is record date but cash will be paid 
September 25 and the stock payable 
October 16. 


Muskegon Piston Ring: 20 cents pay- 
able September 30 to stock of record 
September 11. Previous payment 15 
cents June 30. 


St. Joseph Light & Power: 30 cents 
payable September 21 to stock of record 
September 9; current payment is equal 
to 45 cents on the old stock which was 
split on 3-for-2 basis. 


New Corporate Issues 


Registered with SEC 


Duquesne Light: $12,000,000 Ist mort- 
gage bonds due 1983, also 100,000 shares 
of preferred stock and 184,739 shares of 
common stock. (Filed August 19.) 


Household Finance: $15,000,000 deben- 
tures due 1958 and $10,000,000 deben- 
tures due 1968. (Filed August 20.) 


Westinghouse Air Brake: $35,000,000 
sinking fund debentures due 1978. Pro- 
ceeds to retire bank loans. (Filed Au- 
gust 21.) 


Tennessee Gas Transmission Co.: 
$20,000,000 debentures due 1973. Pro- 
ceeds to repay bank loans. (Filed Au- 
gust 14.) 





> AMERICAN 
MACHINE AND 
METALS, INC. 


39th Dividend 


A QUARTERLY dividend of 
25¢ a share and 

An EXTRA dividend of 25¢ 
a share will be paid concur- 
rently on September 30, 1953 
to shareowners at the close 
of business on September 16, 
1953. 


H. T. McMeekin, Treasurer 





ELLIOTT 
[o COMPANY 


JEANNETTE, PA. 


The Board of Directors has declared the 
following dividends: 


5% Cumulative Preferred Stock 
5% Cumulative Second 
Preferred Steck 
A dividend of 624c, payable October 1, 1953 
tostockholdersof record September 14, 1953. 
Common Stock 


A quarterly dividend of 40c, payable Sep- 
tember 30, 1953 to stockholders of record 
September 14, 1953. 


M. G. SHEVCHIK, Secretary 











INTERLAKE IRON 
CORPORATION 


CLEVELAND, OHIO 
Dividend No. 37 August 27, 1953 
The Board of Directors has 
this day declared a dividend 
of thirty cents (30¢) per 
share on the oa 
shares of common stoc! 
without par value of this 
Corporation, payable —_ 
tember 30, 1953, to stock- 
holders of record at the 
close of business Septem- 
ber 15, 1953. The trans- 
fer books do not close. 
Checks will be mailed. 

_ J. P. FAGAN 
i Executive Vice President and Treasurer 























I B Mi INTERNATIONAL BUSINESS 


trave marx MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 154th Consecutive 
Quarterly Dividend 


The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable September 10, 1953, to stockholde-s of 
record at the close of business on August 19, 1953. 
Transfer books will not be closed. Checks pre- 
pared on IBM Electric Punched Card Account- 
ing Machines will be mailed. 

A. L. WILLIAMS, Vice Pres & Treasurer 
June 26, 1953 








American Snuff Company 





Incorporated: 1900, New Jersey, to acquire the snuff business of American 
Tobacco Co.; retained over 35% of the business in 1911 disintegration 
under anti-trust laws. Office: Memphis 1, Tenn. Annual meeting: First 


Tuesday in May. Number of stockholders (December 31, 1952): Preferred, 
796; common, 6,829. 

Capitalization: 

SE RR RE ine aa bee hepa ep sinc kno kines bh aba e ee eeuisess oaaeenne None 
*Preferred stock 6% non-cum. ($100 par)............eeeeees 39,528 shs 
CORNERO BOK Aas RED ooo ves sn wc kws cus 2565200 eacveuaeee® 461,100 shs 





*Not callable. 


Business: One of the three leading manufacturers and dis- 
tributors of snuff, with activities confined chiefly to this 
field. Bulk of its leading brands (Garrett Scotch, Honest 
Scotch, Dental Scotch, Garrett Sweet, Dental Sweet and 
Peach Sweet) is sold in the South. Owns Taylor Brothers, 
manufacturer of chewing tobacco. 


Financial Position: Strong. Working capital December 31, 
1952, $13.6 million; ratio, 4-to-1; cash, $1.4 million; U. S. 
Gov’ts $124,058; other marketable securities, $1.4 million; 
inventories, $14.4 million. Book value of common stock, $28.05 
per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1903 to date. 

Outlook: Relative stability has characterized the company’s 
operations during recent years, and an extension of this 
trend is indicated. Growth elements are lacking. 

Comment: Preferred is of investment caliber; 
a satisfactory income producer. 


common is 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 











Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share .... $1.92 $2.12 $3.77 $3.40 $3.14 $2.73 $3.05 *$1.41 
Dividends paid ..... 2.00 2.00 2.00 2.75 3.00 2.55 2.50 2.40 
IRR. ccaccackandus s 50% 40 351% 425% 44 42% 39% 40% 
LO - cue tien cee aes 34% 32 31 34% 37% 37 365% 37 
Six months to June 30 vs. $1.42 in like 1952 period. 
Chas. Pfizer & Co., Inc. 
Incorporated: 1942, Delaware; in 1951, absorbed its N. J. parent, 


established in 1849. Executive office: 11 Bartlett St., 
Annual meeting: First Monday in April. 


Brooklyn 6, N. Y. 
Number of stockholders (April 


15, 1953): Preferred, 19; second preferred, 1,073; common, 12,585. 
Capitalization: 

ES Cs bho bakes Aceeeeeshaens dhe bds.ceebeabeneddssWsankaaee None 
*Preferred stock 342% cum. ($100 par)...............----- 44,207 shs 
{Preferred stock 4% cum. conv, 2nd ($100 par)............. 147,700 shs 


SOREN PO A REED sb nk skp sscs cxen sc on nese sens asudanee 4,884,165 shs 


*Privately held. ?{Callable for sinking fund at $100, otherwise at $106.50 
through July 1, 1956; declining prices thereafter, convertible into 2.38 
common shares through June 30, 1956. 


Business: World leader in citric acids, citrates, and anti- 
biotics including penicillin, streptomycin, and terramycin; 
also produces vitamins, gluconic acid and gluconates, oxalic 
acid and oxalates, caffeine and other fine chemicals. About 
50% of sales are in antibiotics, the rest divided between 
medicinal and industrial chemicals in food, feed and bev- 
erage classifications. In 1953, acquired J. B. Roerig & Co. 
(vitamin pharmaceuticals). 


Financial Position: Strong. Working capital March 31, 1953, 
$52.9 million; ratio, 3.0-to-1; cash, $21.3 million; U. S. Gov’ts 
and other marketable securities, $20.8 million. Book value 
of common stock, $14.27 per share. 

Dividend Record: Regular on preferred since issuance; on 
common, 1900 to date. 

Outlook: Aggressive research activities and strong com- 
petitive position appear to assure company of continued 
growth in sales and earnings over the longer term. 


Comment: Common shares are of semi-investment caliber. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earnings per share.. $2.39 $2.09 $2.12 $1.73 $2.20 $2.42 $2.17 $0.48 
Dividends paid ..... 1.23 0.92 0.92 0.92 0.92 0.98 1.15 0.75 
ie “ctruvcosokhoce 265% 20% 21% 19% 28% 44 42% 33% 
MO stances ns saneu 11% 12% 14% 13% 17% 27% 30% 26 
*Adjusted for 3-for-1 split in 1951. 7Six months to June 30 vs. $1.16 in like 1952 
period. 
28 


STOCK FACTOGRAPHS 





The Firth Carpet Company 











Incorporated: 1888, New York; established 1884. Office: 295 Fifth Avenue, 


New York 16, N. Y. Annual meeting: Third Wednesday in April, Num- 
ber of stockholders (December 31, 1952): Preferred, 1; common, 2,405. 
Capitalizaion: 

Lae Se TO ils cede ini ccdencis Cen bactesesteecacers $2,000,000 
Preferred stock 4%% cum. ‘‘A’’ ($100 par)............--- 9,500 shs 
Common GROG OURS RED tata ds docaw ewe nee tee sees eeeten 581,578 shs 


~ *Callable for sinking fund at $100, otherwise at $103 through Decem- 
ber 31, 1953, less $0.50 each year to $100 after December 21, 1958. 


Business: Manufactures wool pile broadloom rugs and 
carpets and narrow goods in the principal types of weave 
and construction such as Chenille, Wilton, Velvet, Ax- 
minster, cotton-loop and cut pile. Trade names include: 
Primitive, 20th Century, Firthminster, and Turftex. About 
90% of output is sold through wholesale distributors, the 
remainder to mail order houses and large institutional con- 
sumers. Combined plants have annual capacity of about 6 
million square yards. 


Financial Position: Good. Working capital June 30, 1953, 
$7.1 million; ratio, 3.3-to-1; cash, $714,667; inventories, $8.1 
million. Book value of common stock, $15.84 per share. 

Dividend Record: Regular payments on preferred since 
issuance; on common, 1946 to date; no payments 1942-1945; 
record prior to 1942 not available. 

Outlook: Sales and earnings closely follow the volurne of 
disposable income and the amount of new building. Increas- 
ing use of synthetic fibres in place of wool should make 
company less vulnerable to raw wool price fluctuations. 

Comment: Preferred held by private institutional investor; 
common is subject to cyclical influences. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF GOMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share .... $2.44 $2.60 $3.91 $1.95 $3.69 $0.50 $0.94 +$0.32 
Dividends paid ...... 0.80 1.25 1.60 1.25 1.30 1.05 0.55 0.45 
Os Gc icidisneced ees oe *28% 21% 20% 17% 14% 14% 13 13% 
SN Ss sandewenie metas *16 14% 14% 11% 105 10% 95% 10 





*Listed N. Y. Stock Exchange July, 1946. 


deficit of 
$0.01 in like 1952 period. 


{Six months to June 30 vs. 





Grumman Aircraft Engineering Corporation 





Incorporated: 1929, New York. Main office: Bethpage, New York. Annual 
meeting: Third Tuesday in April. Number of shareholders (December 31, 
1952): 8,343. 

Capitalization: 


Fe gg EE CEL CTR I EE Ce re 
Sapetal: GU COE I 6 oo a 6 Koide canis 94s Seed 5 eet ees 00 02,000, boo aa 


Business: Designs and manufactures airplanes and parts; 
engines and propellers are purchased. U. S. Navy is prin- 
cipal customer. Planes recently in production include the 
Cougar jet fighter, the Albatross twin-engine utility amphib- 
ian, the Guardian anti-submarine plane (now being replaced 
by the S2F-1) and the Mallard twin-engine executive plane. 
Aerobilt subsidiary makes aluminum canoes and dinghies, 
truck bodies and trailers. 


Financial Position: Fair. Working capital December 31, 
1952, $24.4 million; ratio, 1.6-to-1; cash, $15.5 million; U. S. 
Gov’ts, $5.6 million. Book value of stock, $16.50 per share. 

Dividend Record: Payments 1933 to date. 

Outlook: Company is one of the industry’s lowest cost 
producers, and is the largest supplier of Navy planes. How- 
ever, long-term outlook is uncertain because of heavy de- 
pendence on Government business. 


Comment: Shares represent a speculation in the aircraft 
industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share. — 2 $1.14 $1.19 +$1.60 $3.12 $2.73 $2.67 $1.84 
Dividends paid ..... 0.75 71.00 1.00 72.00 2.00 2.00 1.00 
De. § sanssendabaren po 8% 12% 14% 29% 27% 31% 28% 
oo ee ee ene Cee 5% 4% 8% 7% 93% 19% 23% 19% 

*Adjusted for 100% stock dividends in 1948 and 1950. ?¢Paid 100% in stock. 


tAfter estimated refund to U. S. Gov’t, $0.46 in 1948, $0.76 in 1949. 


§Six months 
to June 30 vs. $1.08 in like 1952 period. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 
Hldrs. 
ene ! 


Company 

Abbott Laboratories ..Q45c 
os. Sf re QO$1 

Address.-Multigraph ..Q75c 

Aldeis; Fie. oc. <ocs:< oc 37c 

Alliance Ware, Inc.....30c 

Amer. Crystal Sugar. .Q30c 
Do 4%% pf.....Q$1.12% 


Amer. Export Lines.Q37'%4c 
Amer. Home Products. M15c 
Amer. Mach. & Metals.Q25c 


Bee has oe aie se dead aa E25c 
American Meter ..... Q50c 
Amer. Republics. ...Q4334c 
Amer. Safety Razor..12Y%c 
Ram SM ss 6 ks ns Q60c 
Amer. Sugar Ref....... Q$l 
Amer. Tobacco 

) 2 Sree Q$1.50 
Anaconda Copper....... 75¢c 


Ark. Pr, & Lt. $6 pf.. Q$1.50 


i: gS (ey: Q$1.75 
Atlantic City Elec. ..Q37%c 
Babcock & Wilcox....Q50c 
Baldwin Co. ....... Q37 Vc 
Barber Oil Corp........ 50c 
Beatrice Foods ....... Q50c 

Do 336% pf. ..... O84%c 
Beau Brummell Ties.Q12%c 
Beech Creek R.R.....Q50c 
Bendix Aviation ..... Q75c 
Book-of-the-Month ...Q25c 
Borg (Geo. W.) 

COE Bria eases Q374c 
Bridgeport Gas Lt.....Q35c 
Bucyrus-Erie .......... 40c 
Buffalo Forge .......... 50c 
Ly eer eee O$1 
CAT; Pianeak.... 63.052 Q45c 


Calumet & Hecla..... Ql5c 
Can. Dry Ginger Ale. 


Do $4.25 pf...... Q$l. 06% 


Canadian Canners ...*Q50c 
Canadian Celanese ....*60c 
Canadian Industries ...*20c 
Carey, Baxter & 
rr Q20c 
Carnation -Co.. ...«:.6%.< Q50c 


Carriers & General..... 10c 
Case (J. I.) Co.....Q37%e 
Fe eee Q$i.75 
Castle (A. M.) & Co..Q30c 
Celanese Corp.7% pf.Q$1.75 
Central Maine Power.Q30c 
Central Ohio Steel 
errr 25c 
Chamberlin Co. Amer..Q15c 


Chic. Rivet & Mach...Q40c 
B Chicago Towel ..... QO$1.50 
| Christiana Securities. .$63.00 
a City Investing ....... E10c 
Cluett, Peabody ........ 50c 
: i i> 2 eeneeree Q$1.75 
Sg i:.f Sere $1 
Col. Fuel & Iron....Q37'%c 
Colorado & Southern 
HE 8 ivi yeiekakks $1 
 .  Caeeeree Q25c 
Cons. Grocers ....... Q25c 
Consumers Co. ....... Q75c 
cS oo eee ee Q50c 
Curtiss-Wright ........ 15c 
Davison Chemical ..Q37'%c 
Do 4.60% pf...... Q57%c 


Delaware & Hudson Co.Q$1 
SEPTEMBER 9, 1953 





Pay- 
able 
10- 1 
10- 1 
10-10 
10- 1 
10- 1 
10- 1 
10- 1 
9-15 
10- 1 
9-30 
9-30 
9-15 
10- 1 
9-30 
10- 1 
10- 2 


10- 1 
9-29 
10- 1 
10- 1 
10-15 
10- 1 
9-25 
10- 1 
10- 1 
10- 1 
9-11 
10- 1 
9-30 
10- 1 


10-16 
9-30 
10- 1 
9-25 
9-30 
10- 1 
9-23 
10- 1 
10- 1 
10- 1 
9-30 
10-30 


9-30 
9-15 
10- 1 
10- 1 
10- 1 
9-10 
10- 1 
9-30 


9-17 
9-15 
9-15 
9-18 
9-15 
9-15 
9-25 
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9-15 
8-31 
9- 4 
9- 8 
9-10 
9-10 
9-11 





Company 
Denver & Rio Grande 
Western Railroad ..... $2 
Detroit Steel Corp....Q25c 
Diamond T Motor Car. .Q25c 
Dome Mines, Ltd..*Q17%c 
Dominion Foundries 
eer *15¢ 


Dominion Glass ..... *040c 
Driver-Harris ....... 50c 
Duke Power ....... Q37%Ac 
Dunhill International .Q25c 
pe Q5c 
Eastern Gas & Fuel 
Ore 25c 


Do 4%4% oif..... Q$1.12i%4 
Easy Washing Mach. 


oy eee 30¢ 

a a ee 30c 
oo re Q040c 
Eureka-Williams ..... Ql5c 
Family Finance ...... Q35c 
Fanny Farmer 

2 ea ee O37 Mc 
Fairchild Engine........ 40c 
Federal Bake Shops...Q15c 


Florida Power Corp.Q37%c 
Food Machinery & Chemical 

| ae QO81Yc 
Fuller (Geo. A.).....Q25c¢ 


Gen. Amer. Transport.Q50c 


Gen. Railway Signal. .Q50c 

General Time ........ Q50c 

Georgia Power 
re O$1.23 
2 2 aaa Q$1.25 
eee Q$1.50 


Grand Rapids Varnish. .10c 
Great Northern Paper .Q60c 
Greyhound Corp. ..... Q25c 

Do 4%4% pf.....Q$1.06% 
Helme (Geo, W. ) tes -Q40c 
Hercules Powder 
Indianapolis Pwr. & Lt..55c 
Ingersoll-Rand ........ E$1 


Interlake Iron ......... 30c 
Int'l Power, Ltd.....*Q60c 
International Shoe ...Q60c 
Int’l Silver 7% pf...Q4334c 
Interstate Dept. 

SOMES oe cw ae Q62%c 
Kansas Pwr. & Light. .Q28c 
Lakey Foundry ........ 10c 
Lanston Monotype 

| eee, 25c 
Lone Star Cement....Q35c 
McCrory Stores ...... 25c 

Do 34% pf....... O87 Yc 
McKesson & Robbins 

Q62M%c 
McLellan Stores ..... Q50c 
Weenget COs. Ho csiexs Q25c 
Mergenthaler Linotype. .50c 

Be exbeaanckaeess E50c 
Micromatic Hone ....Q25c 
Minn. & St. Louis Ry.. .30c 

ee a eee E20c 
Mississippi River Fuel. .50c 


Montana-Dakota Util. 22%c 


Mueller Brass ......... 30c 
DS ee eee E20c 
Mullins Mfg. ........ Q40c 


Murray Corp. Amer...Q50c 
Myers (F. E.) & Bros..50c 


Nash-Kelvinator ..... Q50c 
Nat’l Standard ....... Q50c 
Nat’l Sugar Refining... .50c 
Went Cam ........ Ql7%c 


Pay- 
able 


12-15 
9-15 
9-25 

10-30 


10- 1 
10-15 
9-11 
10- 1 
9-28 
9-30 


10- 1 
10- 1 


9-30 
9-30 
9-30 
9-30 
10- 1 


9-30 
9-30 
9-30 
9-20 


9-15 
9-30 
10- 1 
10- 1 
10- 1 


10- 1 
10- 1 
10- 1 
9-24 
9- 5 
9-30 
9-30 
10- 1 
9-25 
10-15 
10-15 
9-30 
10-15 
10- 1 
10- 1 


10-15 
10- 1 
9-26 


9-11 
9-30 
9-30 
10- 1 


9-14 
10- 1 
9-25 
9-25 
9-25 
9-10 
9-15 
9-15 
9-30 
10- 1 
9-30 
9-30 
10- 1 
9-22 
9-25 
9-25 
9-25 
10- 1 
10- 1 
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Company 
Newberry (J. J.) Co..Q50c 
Newmont Mining ...... 50¢c 
Newport Industries ....20c 
Nopco Chemical ..... Q30c 
Northrop Aircraft ..... 25c 
Ohio Brass Cl. A.......$1 
2 a ar $1 
CN SC ci aicanias Q30c 
Parmelee Trans....... 12%c 


Penn. Pwr. & Lt...... Q50c 
Pettibone Mulliken ...Q30c 
Phoenix Hosiery ....12%c 
Potomac Elec. Power.Q25c 
Pressed Steel Car...... 20c 

Do 414% pf....... Q56%4c 
Republic Pictures $1 pf Q25c 
Ronson Art Metal Wks..15c 


Rotary Electric Steel. .Q75c 
Mowe Cem . 2.00... Q20c 
pO ee ere 75¢ 
Safeway Stores ...... Q60c 
OE errr ror Q$1 
Do 44% pif.. oe 
St. Joseph Lt. & Pr.... .30¢ 
Soest BEM nn. cccccss 50c 
Do 3.65% pf....... QO91%c 
Do 4.30% pf... ..Q$1.07% 
Scranton Electric ...... 25c 


Seaboard Air Line R.R.Q80c 
Shepard-Niles Crane & 


NE cg aniennckn eon 50c 
Smith (A. O.) Corp.....50c 
Smith (L. C.) & 

NR a satenine se Q50c 
So. Carolina Elec. & 

SR eee Ql7%ec 
South Penn Oil....... Q50c 
Spalding (A. G.) & 

SE 2h. Seeks ada ba Q25c 
Sparks-Withington ..... 15c 
a 8) 6 See Q35c 
Stievett CES So)i cies s. $1 
Tishman Realty & 

COMM (a5 2 e2t 22; Q35c 


Twentieth Cent.-Fox..Q25c 
Union Pacific R.R...Q$1.25 

eg OPE S$1 
United Gas Corp...... 31%c 
United Merch. & Mfrs.Q25c 


United Specialties ....Q30c 
Univ. Leaf Tobacco. ..Q35c 
BPO Be Wis 65 6 «kes se O$2 
Universal Products. ..Q50c 
U. S. Plywood Corp. ..Q35c 
Va. El. & Pr. $4.04 
RE eee Q$1.01 
Do a Q$1.05 
Victor Chemical ...... Q30c 
Wellington Fund ...... 20c 
West Penn Power ....Q50c 
Wheeling Steel Corp. 
Pere ere Q$1.25 
Wisc. Hydro-El. ..... Q25c 
Accumulations 
Bush Terminal 
Buildings 7% pf..... $1.75 
Stock 
Address-Multigraph ....3% 
City Investing ........ % 
Omitted 


American Bosch; 


Pay- 
able 
10- 1 
G-11 
9-25 
9-22 
9-23 
9-24 
9-24 
10- 2 
9-28 
10- 1 
9-21 
C-18 
9-30 
10- 1 
10- 1 
10- 1 
9-22 
9-15 
9-30 
9-16 
10- 1 
10- 1 
10- 1 
0-21 
10- 1 
12- 1 
12- 1 
10- 1 
9-25 


9-10 
ll- 2 


9-29 


10- 1 


11-20 
9-25 


Canadian Cottons; Chile Copper; 


Mineral; Hurd Lock; 
Reading Coal & Iron. 


*Canadian currency. 
O—Quarterly. S—Semi-annual. 


E—Extra. 


Hldrs. 
of 
Record 
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10-30 
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Avco Manufacturing ; 


Foote 


Philadelphia & 


M-—-Monthly. 
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Chicago, Rock Island & Pacific Railroad 


International Railways of Central America 





Incorporated: 1947, Delaware, as successor in reorganization to a com- 
pany organized in 1880 as a consolidation of established lines. Office: 139 
West Van Buren Street, Chicago 5, Ill. Annual meeting: Third Thursday 
in April. Number of stockholders (March 11, 1953): Preferred, 4,575; 
common, 7,793. 


Capitalization: 


Sr See Nn ois cc eawadeeckaces ccad os Cesne sabes sacs $103,036,385 
*Preferred stock 5% conv. ($100 par)...........0.sseeceee 703,989 shs 
SO AD ED wk vices ck cn ken seubebbeaeee en sunees 1,408,837 shs 


*Cumulative to extent earned; callable at $105; convertible into common 
stock, share for share. 


Business: Operates 7,916 miles of track in 14 states, includ- 
ing Iowa, Illinois, Kansas, Minnesota, Missouri, Oklahoma, 
Colorado, Arkansas and Texas. Serves such leading cities as 
Chicago, St. Louis, Memphis, Twin Cities, Omaha and Den- 
ver. Major sources of revenues are petroleum, agricultural 
products, iron and steel products, lumber and manufactures. 
Completed dieselization in January, 1953. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1952, $25.2 million; ratio, 1.6-to-1; cash and special 
deposits, $20.1 million; temporary cash investments, $17.9 
million. Book value of common stock, $177.86 per share. 


Dividend Record: In 1948, new preferred paid $5 and $20 
on 1944-47 arrears, regular since; on present common, 1948 
to date. 


Outlook: Industrial diversification has broadened the traffic 
base, but wheat remains the principal revenue supplier. 
Thus, good earnings can be expected during periods of satis- 
factory crop results and a high level of general business 
activity. 


Comment: Both preferred and common are in improving 
position, but remain speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $5.75 $9.29 $10.30 $9.83 *$9.49 *$7.73 *$12.87 $7.86 
Dividends paid ..... None None 3.00 3.00 3.00 3.25 4.00 3.25 
EAMM iérocuxSiskees 151 $31 42% 41% 53% 61% 72% 16% 
BOW: -secsessGaene see t19 419% 25% 25% 36% 43% 49% 65% 





*After $0.71 sinking fund each year. {Six months to June 30 vs. $5.85 in like 
1952 period. tWhen-issued basis; listed New York Stock Exchange January 1948. 





Glen Alden Coal Company 





Incorporated: 1866, Pennsylvania. Office: 310 Jefferson Ave., Scranton 1, 
vie — meeting: Last Tuesday in February. Number of stockholders: 
out 8,724. 


Capitalization: 


OO Re one te ca cee eames er en Er a ee None 
RPT RDO APO IEE) 5 cs ke icGrsawohndiccwdiasbwakeenaeemates 1,719,633 shs 


Business: The leading U.S. anthracite producer; annual 
productive capacity estimated at 15 million tons; output in 
1952 was 6.0 vs. 5.6 million tons in 1951. Reserves in Pennsyl- 
vania estimated at 400 million tons. Coal is distributed under 
the trade name Blue Coal. Subsidiaries include Burns Bros., 
coal and fuel oil distributor. 


Financial Position: Satisfactory. Working capital June 


30, 1953, $13.0 million; ratio, 2.05-to-1; cash, $4.5 million; in- 
ventories, $11.8 million. Book value of stock, $48.42 per share. 


Dividend Record: Payments 1922-31 and 1934-51. 


Outlook: Long term downtrend in use of anthracite is an 
adverse factor, reflecting widening use of natural gas as well 
as oil in space-heating installations. Despite relatively low 
production costs and strong industry position, no sustained 
recovery in company’s earnings results appears likely. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dee. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $2.82 $3.15 $3.67 $1.67 $1.28 *$0.25 *D$0.18 7D$0.84 
Dividends paid ..... 2.00 2.00 2.50 1.50 1.20 0.20 None None 
High (Am. Stk. Ex.) 24% 225 255% 21% 17% 17% 115% 115% 
Low (Am. Stk. Ex.). 16% 16 18% 15% 12% 10% 7% 6% 

*Including losses of Burns Bros. subsidiary; excluding such loss, company earned 
$0.39 in 1951, $0.17 in 1952. {Six months to June 30 vs. deficit of $0.27 in like 
1952 period. D—Deficit. 
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Incorporated: 1904, New Jersey. Office: 15 Exchange Place, Jersey City 2, 
N. J. Annual meeting: Last Wednesday in March. Number of stock- 
holders (December 31, 1952): Preferred, 808; common, 658. 


Capitalization: 


Zee CR MER hos OK 6 obo 6 ccc ege tapaw heres ovees Cneeeiue dee $6,107,933 
*Preferred stock part. cum. 5% ($100 par).......-.eeeeeees 100,000 shs 
CORMROR SECT GAG EE iin cs ccicvcveccscceencdecqeseuaces BAPE 500,000 shs 


*Non-callable; after common has received $5, participates equally with 
that stock in any further distribution. +United Fruit owns 256,000 shares 
(51.2% of total and 42.7% of voting power). 


Business: Operates 795 miles of main line extending from 
Puerto Barrios on the Atlantic Ocean through Guatemala 
and San Salvador to El Salvador, on the Pacific. Coffee and 
bananas normally are important traffic factors. 


Financial Position: Good. Working capital December 31, 
1952, $5.5 million; ratio, 4.5-to-1; cash, $2.4 million. Book 
value of common stock, $97.36 per share. 


Dividend Record: Irregular preferred payments in 1912-14, 
1917, 1921, 1923-31 and 1937-50; arrears $41 per share August 
15, 1953; none ever paid on common. 


Outlook: Flood damage to crops and railway physical 
property is a recurrent threat, but of even more importance 
is the increasingly hostile political atmosphere in which the 
company operates. 


Comment: Both classes of stock carry an appreciable risk 
factor. 


EARNINGS AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $3.27 $4.16 $1.72 *D$0.67 $1.38 D$0.36 $0.61 7$1.11 
EIB ce nccnnceccece 26% 16 14 ™ 95% 11% 12% 105% 
EOF Sams sedesiaatas 11% 9 5% 4% 5 6 5% 7% 





*After $1.46 estimated Guatemalan flood damages. {Six months to June 30 vs. $0.77 
in like 1952 period. D—Deficit. 





Laclede Gas Company 





Incorporated: 1857, Missouri; reorganized 1945; former parent Ogden Corp., 
publicly sold about 71.2% of common stock in 1945. Office: 1017 Olive 
Street, St. Louis 1, Missouri. Annual meeting fourth Thursday in Janu- 
ary. Number of stockholders (December 24, 1952): Preferred, 11; common, 


13,743 


Capitalization: 


Rie WANE MES sods oc oclickea nds ocab wee dss cease Vea eh aenee $33,500,000 
“Preferred stock 4.6% cum. ($25 par)...:.....c..eseccccees 200,000 shs 
Common stork (66 $02) oc ccccccccccvesicciinncessesccvsseabe 3,039,860 shs 


*Callable for sinking fund at $25; otherwise at $25.56%4 through March 
31, 1954, less $0.06%4 each year to $25.25 after March 31, 1958. 





Business: Owns and operates a natural gas system serving 
the entire City of St, Louis and St. Louis County, which have 
an estimated population of about 1,263,000. Company changed 
over from mixed to straight natural gas in 1949. Residential 
revenues represented 74% of the total in 1951-52; house- 
heating alone 47% (doubled in five years). 


Financial Position: Satisfactory for a utility. Working 
capital deficit September 30, 1952, $4.0 million; ratio, 0.7-to-1; 
cash and special deposits, $4.0 million; U.S. Gov’ts, $4.0 
million. Book value of common stock, $8.62 per share. 


Dividend Record: Old common payments in 1898-1919; 1922- 
33; on present stock, 1946 to date. 


Outlook: Growing industrialization of company’s territory 
and increasing supplies of natural gas suggest that future 


results may improve upon the results of most previous 


years. 


Comment: Preferred is 
lative. 


EARNINGS, DIVIDEND RECORD 


privately held; common is specu-f 


AND PRICE RANGE OF COMMON STOCK : 


*Years ended Sept.30 1946 1947 1948 1949 1950 1951 =:1952, «1953. 
Earned per share.... $0.74 $0.83 $0.91 $0.84 $0.80 $0.89 $0.92 7$0.95 5) 
Calendar years 3 
Dividends paid ..... 0.25 0.20 0.20 0.20 0.30 0.45 0.37% 0.372% 
pC eee eee 9% 7 6% 8 7% 9 9% 

LOW  wccccsccccccves 5% 4% 4% 4% 6 6% 8% 


*Years ended December 31 through 1948. 
like 1951-52 period. 


{Twelve months to June 30 vs. $1.03 in 
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Barium Steel Corporation 


Central Illinois Light Company 








Incorporated: 1936, Delaware; established 1933. Office: 25 Broad Street, 
New York 4, N. Y. Annual meeting: First Friday in May. Number of 
stockholders (December 31, 1952): 8,453. 


Capitalization: 

A SRE ee. ars re ee rr re er $2,269,552 

ee aS ee ee re eee a Sea. 2,299,857 shs 
Business: Subsidiaries manufacture a diversified line of 


metal products, including forgings, plates, structural steel 
and shapes, bolts and nuts, marine engines, castings, stamp- 
ings, springs and wire products, specialty jacks, steel barges, 
cranes, hoists and other material handling equipment; also 
erect bridges, buildings, etc. Subsidiary Jacobs Aircraft 
Engine is ground testing a new type helicopter. 

Financial Position: Improving. Working capital December 
31, 1952, $7.1 million; ratio, 1.2-to-1; cash, $5.4 million. Book 
value of stock, $8.35 per share. 

Dividend Record: Initial cash payment April, 1951, and 
to date. 

Outlook: Company has yet to demonstrate ability to inte- 
grate its miscellaneous components into a consistently profit- 
able whole. Past record leaves much to be desired. 


Comment: Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 

Earned per share $0.01 $0.84 $1.82 $0.33 $0.66 $1.87 $1.22 *$0.96 

Dividends paid ....... None None None t None 0.40 0.50 0.37% 

High (Am. Stk. Exch.). 15 65% 71% 6 7% 11% 10 85% 

Low (Am. Stk. Exch.).. 5 3% 4% 3 3% 6% 7% 5% 
Six months to June vs. $0.59 in like 1952 period. ¢Paid 10% in stock. 





The Glenn L. Martin Company 





Incorporated: 1928, Maryland; established 1907. Office: Middle River, 
Baltimore 3, Md. Annual meeting: Third Friday in May. Number of 
stockholders (April 16, 1953): 7,450. 

Capitalization: 

re ge ee Ae ee ere eer eer $17,000,000 
Crees EE, CE I ec diacartdadcidcccscerieseciecsweaes 2,134,312 shs 


on shares (14%) owned by Director Glenn L. Martin, March 1, 


Business: A pioneer in the aviation industry producing 
aircraft for Army, Navy and commercial uses, including fly- 
ing boats, jet bombers, twin-engine airliners, pilotless air- 
craft and high altitude rockets. U. S. Air Force has placed 
orders for a “substantial number” of a night intruder version 
of the Canberra Twin-Jet Light Bomber under British 
license. Has a method of metal forming known as Marform 
and a strong lightweight construction material called Honey- 
comb. 


Financial Position: Satisfactory. Working capital Decem- 
ber. 31, 1952, $20.3 million; ratio, 1.7-to-1; cash and equivalent, 
$8.0 million; inventories, $25.2 million. Book value of stock, 
$5.77 per share. 

Dividend Record: Payments 1939 to March, 1947, none since. 

Outlook: Company’s commercial plane business has proven 
unprofitable and reliance on Government business carries 
obvious risks for the future, especially since a large part 
of production consists of a single model. However, recent 
managerial changes considerably improve the company’s 
longer term prospects. 


Comment: The stock is obviously speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
*Earned per share. $2.97 {D$20.44 $D$14.73 §$2.26 $2.76 D$19.55 $3.03 [$2.11 
*Earned per share. 2.97 $D16.91 %D14.73 §2.50 2.76 D19.55 3.03 12. 
Dividends paid .... 3.00 0.75 None None None None None None 
Hi Sorcivossaades 45% 34 22% 12 21% 215% 16 18% 
LOE 6s6cbice suena 31 14 9% ™% 9% 1l 8% 12% 
*Before contingency reserves (credit in 1947). +After such reserves. {After inven- 
tory write-downs, $19.48 in 1947, $11.24 in 1948. §After net special adjustments 


(notably renegotiation applicable 1945); before such adjustments, earned $4.52 per 
{Six months to June 30 vs. $0.48 in like 1952 period. D—Deficit. 
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share. 








Incorporated: 1913, Illinois; former parent Commonwealth & Southern 
Corp. distributed most of holdings to own shareholders in 1949. Office: 
316 South Jefferson Avenue, Peoria 2, Illinois. Annual meeting: Fourth 
Thursday in March. Number of stockholders (January 23, 1953): Preferred, 
2,337; common, 9,409. 


Capitalization: 


IS 5 ot ae aah eeded dee dnedatadesmadawecduds $29,876,300 
“Preferred stock 44%% cum. ($100 par)...............-eeeee 111,464 shs 
EE SE * CHUN UND oc dane eene 6 cess ncsicesdadsccsecdces 900,000 shs 


*Callable at $110. 


Business: Company supplies electricity to a population of 
408,000 in 80 communities in Illinois, including Peoria, Pekin, 
Springfield, DeKalb and Sycamore. Natural gas is provided 
to a population of 272,000 in 22 communities, central station 
heating in three. Electric energy sales comprise approxi- 
mately 60% of 1952 revenues, gas 36% and heating service 
the remainder. Of 1952 electric revenue, 40.0% was indus- 
trial, 33.6% residential, 26.4% commercial and miscellaneous. 


Financial Position: Satisfactory for a utility. Working 
capital deficit December 31, 1952, $2.6 million; ratio, 0.6-to-1; 
cash, $327,105. Book value of common stock, $21.05 per share. 

Dividend Record: Preferred dividend payments since 1913; 
on common, 1920 to date. 

Outlook: Company serves an important agricultural and 
industrial territory in which residential use of electricity is 
above the national average; further moderate growth is in 
prospect for both electric and natural gas operations. 

Comment: Preferred is of investment grade; common has 
above-average appeal for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share . $2.34 $2.87 $2.91 $3.01 $2.98 $2.78 $2.78 $2.23 
Dividends paid ...... 1.97 2.00 2.15 2.20 2.20 2.20 2.20 1.65 
We 2c, hc deesenueds —Listed N. Y. S. E.— 36% 38% 36% 40% 42% 
BE a2¢ckksndnkéanwee —— October 4, 1949 —— 33% 30 32% 36 35% 





*Adjusted for 3.7878-for-1 stock split in 1947 to facilitate disposal by former parent, 
Commonwealth & Southern. {Six months to June 30 vs. $1.79 in like 1952 period. 





Gould-National Batteries, Inc. 





Incorporated: 1928, Delaware, 
Bank Building, St. 


established 1920. 
Paul 1, Minn. 


Office: First National 
Annual meeting: First Tuesday in 


August. Number of stockholders (April 30, 1953): Preferred, 349; com- 
mon, 1,486. 

Capitalization: 

MORAY 200 cae daSheckasneba ae vie ease waseaaetbeaded $6,000,000 
*Preferred stock 44%% cum. conv. ($50 par).................. 60,840 shs 
Se UN OE OOo aale ada cded centdeccceccedisecezccdas 339,160 shs 





*Callable for sinking fund at $52.50 otherwise at $54 through December 
31, 1956 lower thereafter; convertible into one share common through De- 
cember 31, 1956 lower thereafter. 


Business: Among the leading manufacturers of electric 
storage batteries for automotive, industrial, railroad, marine, 
rural, mining, utility and military uses. Part of output is 
sold through jobbing accounts under trade names National, 
Gould and Vesta. Batteries for the automobile trade are 
purchased mainly by large distributors for resale under 
private brand names. 

Financial Position: Good. Working capital April 30, 1953, 
$16.3 million; ratio, 2.3-to-1; cash and equivalent, $7.3 mil- 
lion; U. S. Gov’ts, $3.0 million; inventories, $13.5 million. 
Book value of common stock, $59.24 per share. 

Dividend Record: Payments on old common, 1929-35; 1939- 
45; on present common 1945 to date. 

Outlook: While operating results are strongly influenced by 
prevailing industrial trends, the large number of cars on the 
road points to satisfactory demand for replacement batteries 
and fairly well sustained volume in the period ahead. 

Comment: Common is a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Apr. 30 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $4.43 $9.38 $9.06 $6.64 $9.12 $8.23 *$8.93 aon 
Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.10 $1.40 $2.50 $3.00 $3.00 $3.00 $3.00 $2.25 
BOP: a ddcvcotendues 38 34% 45 41 45% 51 60 61% 
BO cqnescvevaceses 24 29 29 28 36 45 49% 51 


*Includes $1.23 prior years credit in settlement of contracts and taxes. 
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FREE BOOKLETS 






Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously illus- 
trated with appropriate charts. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


How to Make a Perfect Impression—A valu- 
able booklet analyzing the features of a new 
electric typewriter. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Typographic Planning for Typewriter Com- 
position—A highly interesting brochure de- 
signed to assist in transforming printing 
requirements to typewriter composition. 


Municipal Bond Holders—Folder describes a 
“Watching Service’’ which is geared to keep 
bond holders posted on new developments 
that may aftect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the 'FIREDANGERater" enables 
a businessman to determine his fire risk in a 
few seconds. 


Outlook for Bank Stocks—A 20-page booklet, 
"The Case for Bank Stocks," discusses the 
prospects for possible price appreciation in 
the light of larger loan volume, higher interest 
rates and stable earnings. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," ''Busi- 
ness at Work" and ‘Production Personalities.” 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Close Corporation — Interesting booklet on 
consequences of the death of a principal 
stockholder in a close corporation. 
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Financial Summary 





































































































—— READ LEFT SCALE " iati READ RIGHT SCALE—= 
sei | | Adjusted for Seasonal Variation 279 
340 | INDEX OF mt - 

—— INDUSTRIAL PRODUCTION ft 

220 \ Federal Reserve Board —_ 250 
200 t i$ f ¥ S240 
180 Va \ 230 
| 160 v | 220 
a Li 1953| | i 
1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 1993 J FMAWMJ J 00 





























. ee 1952 
Trade Indicators Aug.15  Aug.22. Aug.29. Aug. 31 
WEtectric Owtpat (Hv il). . ...6 ican ciddc cee. 8,513 8,431 8,539 7,646 
§Steel Operations (% of Capacity)............ 95.9 93.4 95.4 98.9 
Peewrit Car EOOQUING s 35 csc cssccedika es vuwevns 807,387 817,431 7800,000 727,344 
_— -1953 1952 
Aug. 12 Aug. 19 Aug. 26 Aug. 27 
ge ee oe Federal }.... $39,363 $39,734 $39,687 $35,976 
{Commercial Loans......... Reserve |.... 22,912 22,949 22,891 21,108 
{Total Brokers’ Loans...... Members }.... 2,628 2,459 2,401 2,295 
{U. S. Gov’t Securities...... | 94 pase 32,330 32,098 32,005 32,683 
{Demand Deposits.......... Cities . 53,189 52,671 53,330 53,116 
{Brokers’ Loans (New York City)............ 1,345 1,274 1,259 1,009 
eS A rr een 30,158 30,143 30,105 29,129 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones rm - 1953 oe 7-——— 1953 ———, 
Averages: Aug. 26 Aug.27 Aug.28 Aug.29 Aug.31 Sept.1 High Low 
30 Industrials. 266.51 265.68 265.74 | 261.22 262.54 293.79 261.22 
20 Railroads .. 99.47 98.41 98.37 Exchange 95.63 96.62 112.21 95.63 
15 Utilities ... 50.38 50.25 50.05 Closed 49.60 49.44 53.88 47.87 
65 Stocks .... 103.94 103.39 103.31 | 101.39 101.89 113.96 101.39 
a 1953 : 
Details of Stock Trading: Aug. 26 Aug.27 <Aug.28 Aug.29 Aug.31 Sept.1 
Shares Traded (000 omitted).... 1,060 1,290 1,060 2,190 1,580 
pee a 1,680 1,069 1,064 1,200 1,142 
Number of Advances........... 359 179 280 73 463 
Number of Decliags.....:...... 431 613 479 Exchange 970 399 
Number Unchanged............. 290 277 305 Closed 157 280 
Ree A ee 3 1 1 3 0 
ee ere ares 77 152 126 | 365 210 
Bond Trading: 
Dow-Jones 40 Bond Average.... 95.24 95.20 95.15 | 95.05 95.00 
Bond Sales (000 omitted)........ $2,150 $2,152 $1,545 | $3,015 $2,485 
r 1953. \ lm 1953- ‘ 
*Average Bond Yields: July 29 Aug. 5 Aug.12 Aug. 19 Aug. 26 High ar Low 
eee Ee 3.215% 3.207% 3.209% 3.219% 3.253% 3.408% 3.002% 
meee Ore, ere 3.578 3.563 3.559 3.559 3.580 3.668 3.325 
BOG cisee cb oaas eect 3.827 3.800 3.795 3.798 3.822 3.930 3.543 
*Common Stock Yields: 
50 Industrials ...... 5.97 5.85 5.83 5.95 6.08 6.13 5.46 
oy Raiwoads ...2... 6.10 5.95 6.00 6.20 6.37 6.37 5.43 
yD ree 5.50 5.42 5.39 5.43 5.46 5.73 5.04 
a 5.91 5.79 5.78 5.89 6.00 6.08 5.41 





* Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended September 1, 1953 


Shares 

Traded 
Aveo Manwiacturing. .ocicnccccccccseesss 139,100 
New York Central Railroad.............. 102,500 
Benguet Consolidated Mining............ 88,700 
ee ee ee er mane 87,200 
Baltimore & Ohio Railroad.............. 78,800 
eS a a. ee ee ae en 75,600 
Northern Pacific Railway................ 67,700 
Southern Pacific Company.............. 65,500 
Pennsybramia. Basel. o «soa os desiccacanaicas 64,000 
American Telephone & Telegraph........ 57,500 








Clo<i 
“Aug.25 Sept.1 

6% 55% 
22% 21% 
1% 1% 
23% 2214 
233% 22% 
36% 35% 
60% 5734 

42% 39 
20 195% 
154% 15414 


Net 
Change 
—1% 
—| 
+ % 
—1% 
— ¥% 
—!1 
—3 
—3% 
— % 
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FULL-TIME POWER STEERING 





A superior feature available only from CHRYSLER CORPORATION 





Guided by one finger on the steering wheel, a Chrysler-built car slashes through 


hub-deep ocean surf—a tough spot for any car to be in—except with full-time power steering. 


EXPLORING 


NEW WORLDS 
IN ENGINEERING 





When you park, or turn a corner, 
or drive through skittery sand, you 
burn up muscular energy. The re- 
sult is tension and driving fatigue. 


Now Chrysler engineers have 
taken the fatigue out of driving. 
They've harnessed hydraulic power 
to do 80% of the steering for you! 


Steering now is absolutely effort- 
less! Your finger tip turns your car 
wheel with ease, even at a complete 
standstill. Parking is a look, a turn, 
a straightening-up, and you're in! 

What are the superior features of 
this exclusive Chrysler system? 


Chrysler's revolutionary power 
steering system reports for duty the 
moment you start your engine. And 
it stays on the job every minute your 
engine runs! It responds instantane- 
ously — unlike other devices, which 
do not go to work until the driver 
has applied four or more pounds of 
steering pressure. 

This is the only system that en- 
ables you to drive hour after hour 
without steering-wheel weariness. 
So relaxing is Chrysler’s. all-the-time 
steering that many doctors now are 
willing to allow persons to drive who 
before could not stand the exertion. 


Even the steering ratio has been 
greatly reduced. Other mechanisms 
require up to five rotations of the 
steering wheel to turn through a full 


You will enjoy Medallion Theatre—dramatic entertainment for the whole family on CBS-TV. 


La. 2 ae 





Creative Engineering that brings you the good things first. A Chrysler-built De Soto cuts effortless capers in the 


sand and ocean surf of Daytona Beach, Florida. It demonstrates the handling ease and positive safety control of full- 
time power steering, another Chrysler Corporation “‘first,”’ now available on Imperial, Chrysler and De Soto cars. 


arc. The Chrysler system requires 
only three. This means faster, safer 
steering than you can get with any 
other available system. 


The Chrysler system also soaks 
up road shocks. Its hydraulic action 
helps hold your car serenely on 
course—even if you drive over ruts 
or suffer an unexpected blowout. 


Chrysler scientists, engineers, and 
technicians developed and _intro- 
duced full-time power steering for 
passenger cars in 1951—again proof 
that here you get the good things 
first. This Chrysler “first” is another 


example of engineering leadership 
that continually, year after year, 
puts more value and worth into all 
Chrysler Corporation cars. 


CHRYSLER 
CORPORATION 


PLYMOUTH, DODGE, DE SOTO, 
CHRYSLER & IMPERIAL CARS 


Dodge Trucks, Chrysler. Marine & 
industrial Engines, Oilite Metal Powder 








oil goes to a psychiatrist 


HULL A AU 


Even OIL NEEDS a psychiatrist these days. 
Think that sounds farfetched? It is bare- 
boned fact. 

As motors become more powerful, oils must 
be able to stand increased pressures. Cities 
Service maintains laboratories of trained “‘ oil 
psychiatrists’, who analyze every batch of 
oil as it goes through the refinery...to be 
sure it meets the needs of your automobile, 
no matter what make or model. Every Cities 
Service oil must pass its “‘ physical’’ with fly- 
ing colors—each drop must display the char- 
acteristics demanded by the complexities of 
modern motors and the unrelenting Cities 
Service standards of perfection. 

If the fuels and lubes you have been using 
in your motor, or industrial machines, are 
not doing a topnotch job for you— give Cities 
Service products a try. No question about 
their quality—they’ve been psycho-analyzed 
over and over again, by experts! 


CITIES (A) SERVICE 


Quality Petroleum Products 





Oliver Yarham 
East Chicago, Indiana 
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